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Investment Bankers’ 
Convention 


Our Issue of November 30th 
will fully report the work of 
the Investment Bankers’ 
Association, which held its 
first convention in New 
York City on Thursday 
and Friday of this week. 


If you are not a regular reader of The Financial World, 
it will be more than worth while to secure a copy of 
this forthcoming issue, containing as it will such 
parts of the proceedings of the Convention as may 
vitally affect the interests of the individual investor. 
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ONWARD TOWARDS HIGHER IDEALS. 
Investment Bankers Launch Important Movement for 
More Stringent Investment Safeguards. 


What was at first merely an idea has now as- 
sumed a concrete form. The idea was that the good 
ind future of stable and meritorious securities could 
be materially advanced through the co-operative ef- 
forts put forward by those recognized as conservative 
investment bankers of our nation. Such efforts are 
to be seen in the meeting of the first annual conven- 
tion of the Investment Bankers Association of Amer- 
‘a in New York City this week. 

This movement had been already inaugurated by a 
fearless press, whose far-sighted publishers had for 
ears recognized that the lack of education under 
vhich investors had suffered in their ignorance of the 
tandards constituting the real foundations for sub- 
tantial securities, was responsible: for a steady drain 
by which millions of dollars were dissipated each and 
very year. 

jut the press, powerful as it is, could not alone 
‘arry on such a movement to its successful fruition. 
t needed the aid of the conservative bankers. As an 

norganized institution it could but lecture and ex- 

se the frauds and chicanery practised by the finan- 
ial mountebanks. 

What was more essential was a powerful body 
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moving in unison in the right direction to put into 

effect and on our statute books such legislation as 

would surround investments with more stringent legal 
safeguards. 

That idea took strong hold upon a few of our enter- 
prising investment bankers and they inaugurated a 
movement two years ago to whip it into shape under. 
the leadership of George B. Caldwell, now the first 
President of the Investment Bankers Association. For 
his patience and devotion to this new spirit of closer 
co-operation in his guild Mr. Caldwell richly deserves 
all the honors conferred upon him by his fellow bank- 
ers. 

The fruits of all these efforts was seen this week 
when between 200 and 300 investment bankers from 
all over the country assembled in convention in New 
York City for the first time as a permanent body, and 
laid out a definite programme of action. This pro- 
gramme, if consistently adhered to in the future, 
means much more than can now be estimated for the 
permanent good in safeguarding the nation’s available 
capital for investment and developing its thrift. 

The spirit actuating the convention was pertinently 
expressed in President Caldwell’s concluding portions 
of his able address in which he said: 


If I read the sentiment of “the Market” and the times, 
it is that there is an ever increasing demand for broader 
information on all matters of finance. Investors are be- 
coming less haphazard, more vigorous and self-reliant 
in the selection of their investments. Knowledge spells 
conservatism—conservatism in investment affairs is a na- 
tional asset, for the wealth of the nation is increased by 
every wise investment and impaired by every foolish one. 

Now that the sentiment which the press has created, 
likewise many of our members acting alone, is about to 
be crystallized and solidified into a permanent organiza- 
tion, of which we are the organized exponent, I shall 
hope by our united efforts to in time enhance greatly the 
value of all good American securities, both at home and 
abroad. 


We must not, however, expect too much from the 
Investment Bankers Association during the first year 
of its organization. That period will be, more or less, 
one of probation. There exists many divergent views 
which are to be expected in a newly organized body 
with respect to the basic policies the Association shall 
espouse. One subject on which there is bound to be a 
difference of views is contained in the question of how 
far the Association should exercise a police power of 
watchfulness over the investment field, and another 
on what rules it should adopt to govern the opinion 
of the members respecting different classes of secur- 
ities. 


— 
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Nevertheless the right spirit prevails. This augurs 
well. So long as an unselfish spirit shall underlie the 
policies of the Association, we may confidently expect 
that where members differ on important problems re- 
lating to the well-being of the Association, and to the 
perpetuation of the latter as a constructive force in 
the world of legitimate finance, they will emerge from 
the conflict of opinions with such a definite and whole- 
some programme and policies as to make progress 
toward higher ideals easy and straight. 





MELLEN’S HIGH HANDED POLICY. 
Such a Pitch as to Amaze New Haven’s Head. 


Something like the old time war spirit of ’61 has 
been aroused in New England over the bargain struck 
between the Grand Trunk Railway Company of Can- 
ada, and the New York, New Haven & Hartford for 
the withdrawal of the Grand Trunk from its march 
through New England to Providence and the great 
textile manufacturing sections where it was seeking 
some of the business the Mellen road had corraled. 
The investigations held heretofore and the deals made 
by Mellen with the Boston & Albany and the Vermont 
Central had been made sufficiently clear as to con- 
vince the people of New England that a complete 
monopoly, with one railroad dominating the whole of 
New England industry, was on the cards. They there- 
upon arose almost as one man and half a dozen Gov- 
ernors and State Railway Commissions have been 
clamoring at Washington to induce the President and 
Attorney-General or even the Money Trust probers 
to do something. 

For the good of New England and in the interest 
of free competitive conditions in the New England 
territory served, it is to be hoped that the Govern- 
ment will “do something” and that speedily. Mr. 
Mellen has assumed a most dictatorial attitude toward 
the public, and investors as well, by his fatuous policy 
of choking up every avenue of transportation in New 
England and subjecting it to his imperious will. His 
purchase of the steamship lines, the acquisition of one 
traction property after another and the enormous in- 
crease in the debt of the New Haven road to finance 
all these purchases, during which there has been a 
marked neglect of the rights of the traveling public, 
are all matters fresh in the public mind and a study 
of them shows clearly why the people of the territory 
served are thoroughly angry. Certainly the policy of 
Mellen has not been such as to arouse any great en- 
thusiasm among the shareholders of the New Haven 
road whose stock has been going down hill for many 
years, with the exception of infrequent intervals of re- 
covery. The dividend has been barely earned and 
sometimes has not been earned. 

Unless Mr. Mellen is checked it is not difficult to 
forecast troubles for this road not unlike those which 
overtook the McLeod regime when that venturesome 
railroad executive sought to make of the Reading a 
system similar to that of the New Haven. Such a 


complete monopoly as Mellen has been building up for 
sO many years is repugnant to the public conscience. 
We are amazed that the great financiers who have 
financed Mellen’s undertakings thus far have been 
so shortsighted as not to have foreseen the uprising 
that has now taken place. President Taft and his At- 


torney-General could perform no more satisfactory 
service to the people of New England, and in fact the 
whole country, than to bring Mr. Mellen to a realiza- 
tion of the fact that he does not carry New England 
in his vest pocket. 


SHEATHING THE SWORD. 
World’s Bankers Probably Have Had Much to Do 
With Calming the War Lords of Europe. 

It can scarcely be doubted that the more optimisti 
views now expressed in all European capitals with 
respect to a peaceful solution of the situation amone 
the great Powers, has been due to the quiet work of 
international financiers who must, if a general war 
comes, be called upon to supply the real sinews—th: 
cash capital. The situation was well put by a leading 
banker this week in an address to the Canadian Club 
in New York City. This banker, David R. Forgan 
President of the National City Bank of Chicago, said 

“This credit system binds the countries of the world 
together. The day is coming—I should say the day is 
here—when bankers have more to say about the peac 
of the world than any emperor. The war between Ger 
many and France over Morocco was averted by th 
bankers, who told the emperors and the politicians that 
Morocco was too small a place over which to wage a 
bloody war. I hope the time is coming when bankers 
will be more appreciated. In these modern times, what 


life is there that is better and greater than that of a suc 
cessful business man? 


A war over Morocco was averted by the bankers 
and now they are likely to prevent what would un- 
doubtedly test civilization itself to the utmost—a gen 
eral European war. To the American observer thi 
controversy seems to be about a matter of compara 
tively small consequence—whether Servia shall get 
a seaport on the Adriatic and Austria sensibilities and 
ambitions miffed—but the consequences would be ap 
palling. The several panics already seén on European 
Bourses at the bare threats of a clash would be count 
ed gentle zephyrs in the world of finance if the great 
armies of Europe were to be hurled at each other. 

There is already a great deal of inflation in Ger 
many, France and Russia, while Austria is quite 
shaky as the result of a recent speculative debauch 
and there would be a universal panic, the influencx 
of which would be felt by all classes of people even in 
this country if war should come. 

The Carnegie dream of a universal disarmament 
seems hopelessly distant now, and in the hall of th 
Hague Palace the Doves of Peace are silent and 
gloomy and they are likely to be just as 
people of Europe bow to the yoke of militarism. Th 
world will ever be subject to the danger of an out 
break just so long as the rulers go about armed | 
the teeth, but it would seem that the great financie! 
of the world are not quite so bellicose as the king 
and emperors and maybe through them and _ the 
great influence a situation will be brought abow 
through which a general understanding can be arriv« 
at for removing this chief drag on modern progres 
crushing military estiblishments. What a real wor! 
wide boom there must be, once it is removed! 


‘ng as th 





COMMERCIAL PAPER RATES EASE OFF. 
For the first time since the heavy strain on the ban! 
began some months ago, commercial paper rates a! 
showing signs of easing off materially, and the bank 
in some sections of New York State, notably around Bu! 
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falo and other cities, are taking on paper of large con- 
cerns on a 5% per cent. basis. This is one-half of one 
per cent. below recent rates. All banks, however, are 
not quoting the 5% per cent. discount, but dealers in 
commercial paper say that, from their advices, the indi- 
cations point to a general easing off to the 5% per cent. 
level or even lower at no distant date. The Western 
banks are not buying very liberally of paper as yet and 
aihere to 6 per cent. Cash is beginning to flow back 
from the interior centres. 





OPTIMISTIC INVESTMENT BANKERS. 
New Association’s First Convention Held in New York 
City—The Delegates. 


Animated by high hopes of the future and with a jus- 
tihed optimism with respect to underlying conditions 
throughout the country, several hundred investment 
sankers, composing the majority of the members of the 
-wly formed Investment Bankers’ Association of 
\merica, met at the Waldorf-Astoria on Thursday and 
Friday of this week for the first annual convention. The 
delegates met at a time when reports are everywhere the 
same to the effect that prosperity is at high tide and 
nothing in sight to indicate a cessation of the broad vol- 
ume of business that has been seen for some time. 

The delegates seemed to b»* fully alive to the question 
f the safeguarding of investurs from both doubtful se- 
curities and more doubtful sellers of such. This subject 
was the chief burden of all the discussion among the dele- 
gates when they got together. The spirit and purpose 
f the convention, the speech of President Caldwell, the 
“Blue Sky” address of Warren S. Hayden, of Cleveland, 
and the other addresses will be reviewed in The Finan- 
cial World Nov. 30. 


Full List of Houses Represented. 

The following is a full list of the houses represented 
it the convention. 

NEW YORK CITY—Lawrence Barnum & Co.; 
Bayne, Ring & Co.; Harris, Forbes & Co.; Bertron, Gris- 
com & Co.; A. H. Bickmore & Co.; Bigelow & Company; 
Bond & Goodwin; Breitung & Co., Ltd.; George H. Burr 
& Co.; Callaway, Fish & Co.; Coffin & Co.; Coggeshall 
& Hicks; W. N. Coler & Co.; Jas. B. Colgate & Co.; 
Colt, Hartshorne & Picabia; William R. Compton Com- 
pany; John D. Curtis & Company; Dick Bros. & Co.; 
Henry L. Doherty & Co.; Eastman, Dillon & Co.; Elec- 
tric Bond & Share Company; Engineering Securities 
Corporation; Equitable Trust Co., of New York; Fed- 
eral Utilities, Inc.; Harvey Fisk & Sons; Goldman, Sachs 


& Co.; R. M. Grant & Co.; Guaranty Trust Co., of New 
York; Hallgarten & Co.; N. W. Halsey & Co.; Hayden, 
Stone & Co.; Heidelbach, Ickelheimer & Co.; Hirsch, 


Lilienthal & Co.; Hollingshead & Campbell; Hornblower 


& Weeks; W. E. Hutton & Co.; Wm. Morris Imbrie 
& Co.; Chas. Jones & Co.; Kean, Taylor & Co.; A. M. 
Kidder & Co.; Kissel, Kinnicutt & Co.; Knauth, Nachod 
* Kuhne, Kountze Brothers; Kuhn, Loeb & Co.; Ladd 
& Wood; Ladenberg, Thalman & Co.; A. B. Leach & 
Co.; Lee, Higginson & Co.; F. J. Lisman & Co.; Alfred 
Mestre & Co.; Middendorf, Williams & Co.; Beyer & Co.; 
.ow Dixon & Co.; E. H. Rollins & Son; Millett, Roe & 
Hagen; C. E. Mitchell & Co.; J. P. Morgan & Co.; O’Con- 
nor & Kahler; Parkinson & Burr; Penineton, Colket & 
0.; Post & Flagg; Potter, Choate & Prentice; Pouch 


& Company; Procter & Borden; Wm. A. Read & Co.; 


‘-hoades & Company; William Salomon & Co.; J. & W. 
Seligman & Co.; W. E. R. Smith & Co.; Smith, Heck 
x Co.; Speyer & Co.; T. W. Stephens & Co.; Stone & 


Vebster; Sutro Bros. & Co.; Stwartwout & Appenzellar; 
Spencer Trask & Co.; Lawrence Turnure & Cou B.. DB. 
Valbridge & Co.; John H. Watkins; Watson & Press- 
rich; White & Co.; J. G. White & Co.; White, Weld & 
.; Williams, McConnell & Coleman; Winslow, Lanier 
Co., Zimmerman & Forshay. 
CHICAGO—Allerton, Greene & King; 
x Mortgage Co.; Ames, Emerich & Co.; Babcock, Rush- 
n & Co.; Alfred L. Baker & Co.; Bolger, Mosser and 
WVillaman; John Burnham & Co.; H. M. Byllesby & Co.; 
entral Trust Company of Illinois; Chicago Savings Bank 
Trust Co.; C. F. Childs & Company; Compton 
. William R., Continental and Commercial Trust and 
Savings Bank, Cooke, Holtz & Co., Cutter, May & Co., 
Jevitt, Tremble & Co., Emery, Peck & Rockwood, Chap- 
ian Mills & Co., Estabrook & Co., Grant & Co., R. M., 
ireenebaum Sons Bank and Trust Co., Halsey & Co., 
\. W., Hornblower & Weeks, Kennett, Cowan & Co., 
‘idder & Co., Chas. S., Kissel, Kinnicutt & Co, Leach 
& Co., A. B., Lee, Higginson & Co., Lyon, Gary & Co., 


American Bond 


McCoy & Co., Nuveen & Co., John, O’Connor & Kahler, 
Peoples Trust & Savings Bank, Poole & Co., Clark L., 
Porter, Fishback & Co., Read & Co., Wm. A., Rollins & 
sons, E. H., Russell, Brewster & Co., Smith & Co., 
Charles M., Speer & Sons Co., H. C., State Bank of Chi- 
cago, Straus & Co., S. W., Trask & Co., Spencer, Ulen 
& Co., Union Trust Co., W eil, Roth & Co., Wollenberger 
& Co., Woodin, McNear & Moore, Yard, Otis & Taylor 

PHILADELPHIA—Bachman & Co., H. F., Barney & 
Co., Chas. D., Battles & Co., Bioren & Co., Cassatt & 
Co., Clark & Co., E. W., Cramp, Mitchell & Shober, De- 
vitt, Tremble & Co., Drexel & Co., Elkins, Krumbhaar & 


Morris, M. M. Freeman & Co., Graham & Co., Harrison, 
Jr., & Co., Chas. C., Kane & Co., Edward V., Montgom- 
ery, Clothier & Tyler. Morris Brothers, Penington, Col- 


ket & Co., Randolph & Co., Evan. Shillard-Smith, Daniel 
& Co., Snowden, Barclay & Moore, Stinson & Co., R. M., 
Sullivan Brothers & Co., Westling, Emmett & Co., Wurts, 


Dulles & Co. 


ST. LOUIS—Altheimer & Rawlings Investment Co., 
Bowman & Co., D. Arthur, Comptoa Co., William R., 
Davis & Co., A. J., Edwards & Sons, A. G., Francis Broth- 
ers & Co., Little & Hays Investment Co., Mississippi Val- 
ley Trust Co., Nickerson, Jr., John, Orthwein, Walter E., 
Simon, Brookmire & Clifford, Walker & Co., G. H. 

BOSTON—Burgess, Lang & Co., Warner, Tucker & 
Co., N. W. Harris & Co., Inc., Conant, Young & Co., 
Denison = Go., €. E., Estabrook & Co., Hornblower & 
Weeks, Jackson & Curtis, Kidder, Peabody & Co., Kuhn, 
Fisher & Co., Inc., Lee, Higginson & Co., Lewis Bros. & 
Co., Old Colony Trust Co., Parker & Co., C. D., Parkin- 
son & Burr, Pingree, McKinney & Co., Rollins & Sons, 
E. H., Stone & Webster. 

CLEVELAND—Borton & Borton, Cleveland Trust Co., 
Guardian Savings & Trust Co., Hayden, Miller & Co., 
Tillotson & Wolcott Co., Otis & Co. 

BALTIMORE—Baltimore Trust Co Daly & Co., Owen, 
Equitable Mortgage & Trust Co., Fidelity Trust Co., 
Townsend, Scott & Son, Baker Watts & Co., Fisher & 
Sons, J. Harmanus, Garrett & Sons, Robert, Hambleton 
& Co., Howard & Co., John D., Mackubin, Goodrich & 
Co., Mercantile Trust & Deposit Co., Nelson, Cook & Co., 
Poe & Davies, Middendorf, Williams & Co., State Bank 
of Maryland, Stein Brothers, Stickney & Co., Geo. H., 
Title Guarantee & Trust Co., Whelan, Duer & Lanahan, 
Wilson, Jr. & Co., J. S. 

PITTSBURGH—C olonial Trust Co., Darr & Moore, 
Gordon & Co., Holmes, Wardrop & Co., Kuhn, Inc., J. 
S. & W.S., Taylor & Co., Hs P., Ussing, Scoville & Co., 
Washington Investment Co. 

DET ROIT—First National Bank (B. nd Dept.), Moss & 
Co., W. E., Security Trust Co., Union Trust Co. 

SAN FRANCISCO—Anglo & London Paris National 
Bank, Goodwin, Garby & Holton, Inc., Sloss & Co., Louis, 
Sutro & Co., Wakefield & Co., S. B. 

MILWAUKEE—Edgar, Ricker & Co., 
Trust Co., Wisconsin Trust Co. 

CINCINNATI—Breed, Elliott & Harrison, Field, Long- 
streth & Co., Fifty-Third National Bank (Bond Depart- 
ment, Fillmore & Co., W. H., Hutton & Co., W. E., May- 
er, Deppe & Walter, Seasongood & Mayer, Ww eil, Roth & 
— 

NEW ORLEANS—Hibernia Bank & Trost Co., 
state Trust & Banking Co., Newman & Sons, 
Whitney-Central Trust & Savings Bank. 

WASHINGTON, D. C.—Washington 
Bank. 

LOS ANGELES—Staats Co., 
shall & Co. 

MINNEAPOLIS—Minneapolis 
Loan & Trust Co., Stevens, 
Dickey Co. 

KANSAS CIT Y—Commerce Trust Co., 
John A., Wright Investment Co., H. P. 

SEATTLE—Carstens & Earles, Davis & Struve Bond 
Co., Price & Co., John E. 

INDIANAPOLIS—Breed, 
er-American National Bank. 

MADISON, WIS.—Boyd Co., The Joseph M. 

PROVIDENCE—Dunnell, Henry. 

LOUISVILLE—United States Trust Co. 

ROCHESTER—Green, Myron W. 

DENVER—Boettcher, Porter & Co., Foster & 
Co., International Trust Co., Keeler Brothers, Sweet & 
Co., William E., Wright & Co., James N. 

PORTLAND, ORE.—First Trust Co., Morris Brothers, 
Lumberman’s National Bank. 

COLUMBUS—Meeker, Cloude. 

hk a Spitzer & C»., Sidney, Stacy & Braun, Ter- 

Briggs & Slayton. 

DAY TON—Loy & Wood. 

SPOKANE—Spokane & Eastern Trust Co., 
Trust & Savings Bank. 

BRIDGEPORT—Hincks Brothers & Co. 

DAVENPORT—Bechtel & Co., Geo. M. 

AUGUSTA—Dickey, John W. 

MASON CITY, IA.—Schanke & Co. 

WEST CHESTER, PA.—Chester County Trust Co. 


First Savings & 


Inter- 
Isidore, 


& Southern 
Wm. R., Torrance, Mar- 


Minnesota 
Wells and 


Trust Co., 
Chapman & Co., 


Prescott & Co., 


Elliott & Harrison, Fletch- 


Causey, 


Union 
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A YEAR AFTER TRUST DISSOLUTION. 


President Hill, of New American Tobacco Co., Seemingly 
Shows Restoration of Competition—Abuses Gone. 

P. S. Hill, president of the new American Tobacco 
Company, that is, the concern which has been made over 
as the result of the Supreme Court dissolution, and 
which has discarded the many concerns which it held 
under the old Trust system, has just made a statement 
intended to show that the Court decree has resulted 
in restoring real competitive conditions. Mr. Hill makes 
his review at this time because just a year ago, or, to be 
exact, Nov. 16, 1911, the Court handed down its deci- 
sion. The dissolution did not actually take place until 
some months later, but sufficient time has elapsed since 
the changes ordered have been made to give a good 
test of the new conditions. 

Mr. Hill’s entire story goes far to prove that, however 
powerful the forces behind combinations may be, in the 
end competitive conditions will assert themselves, sooner 
or later. He explains that the Court laid down such 
stringent rules for the breaking up of the combinations 
that the possibility of feigned competition and a secret 
retention of the old system would be impossible, and that 
it would be madness to even attempt evasion. “Inter- 
locking” boards of directors are absolutely prohibited, 
and co-operation in fixing prices enjoined by standing in- 
junctions which prohibit the tobacco companies from 
employing the same agents in purchasng raw tobacco. 
Prices of the latter have gone up because of the crop 
shortage. Competition did not take the form of price 
cutting so much, Mr. Hill points out, as it did a broader 
advertising of well-known brands and maintenance or 
improvement of the quality. Prices of finished goods 
were not increased. Secret ownership of the several 
ownerships was impossible, he says, and the whole busi- 
ness is now conducted in the open. He adds: 


These injunctions, if obeyed, insure the reality of com- 
petition, and if dissolved then détection is certain, and 
personal punishment is imminent. 

If there has been a claim made by a single individual 
that the injunctions contained in the decree of Nov. 16, 
1911, have not been obeyed in letter and in spirit, the 
American Tobacco Company has not heard of it. On 
the leaf markets in Kentucky, Virginia, Tennessee, North 
Carolina and South Carolina the competition has been 
and is open, notorious and extreme. In the marketing 
of goods it has been equally so. 


As to the changes brought about in ownership of to- 
bacco stocks, Mr. Hill observes: 


The change of stock ownership has undoubtedly pro- 
gressed, as is' very evident from the sales that have been 
reported on the Exchanges in New York by the daily 
newspapers and the record of the company’s transfer 
books. 

As to the stocks of the various companies, the fluctua- 
tion in quotation prices shows that different people have 
different ideas of a respective values. 

It had already been announced that many of the twenty- 
nine individual defendants had disposed of all the 
stock of United Cigar Stores Company that they received 
on the distribution of that stock by the American To- 
bacco Company, and some time ago it was officially 
announced that all of them have sold, so that none of 
the other defendants, corporate or individual, have a 
dollar’s interest, direct or indirect, in the United Cigar 
Stores Company. 

Mr. Hill well says that buyers of stocks, knowing that 
no court decision is now hanging over them are “not 
unnaturally willing to pay a larger amount in the aggre- 
gate for the different things (stocks) that now represent 
what the old stock did represent, when the imminence of 
the Government suit is at an end. They undoubtedly 
realize that competition, while it reduces the percentage 
of profit, will likely increase the volume of business to 
such an extent that the amount of profits of a competitor 
will not be diminished. Undoubtedly competitive efforts 
do increase the volume of business, and whether such 
increase of volume will serve to maintain or increase 
the amount of profits in the face of the additional ex- 
pense of marketing goods, remains to be seen. 

That freedom in the tobacco trade has been restored, 
and that the old and reprehensible practices have been 


done away with forever, or at least a long time to come, 
would seem to be a manne deduction from Mr. Hill’ 
forceful and weighty review; but, of course one year o: 
probation does not sealauii establish these condi 
tions as certain to be permanent. A long step toward 
the right goal has nevertheless been taken. The fight 
has been worth all it cost. 


RAILROADS EVEN OWN RETAIL COAL YARDS 


The Completeness of the Anthracite Monopoly, Hereto 
fore Unsuspected, Revealed at Hearing. 


President Baer, of the Reading Railroad, is left in 
somewhat embarrassing position by the revelations mad 
this week before the Pennsylvania State Railroad Commis 
sion by retail dealers in hard coal. Reluctantly, when hard 
pressed, numerous witnesses confessed that they leased 
their coal yards from the Reading or Pennsylvania roads 
and from a dozen of them it was learned that the railroad 
practically own the retail coal concerns, as the railroads 
granted only short term leases to the dealers and dictate 
prices. The price of coal at the mines of the three dis 
tricts of Schuylkill, Lehigh and Wyoming is the same an 
is fixed by agreement, verbal though it may be. The hig! 
freight charges and the prices fixed by the railroads fo: 
coal at retail did the rest. President Baer had all alons 
contended that real competition existed and that prices 
were not fixed. 

One of the witnesses was none other than George \V 
Edmonds, Vice President of the Philadelphia Coal Ex 
change and a Congressman-elect. He has for years bee 
pointed to by the railroads as an example of the stron; 
“independent” element among the dealers with which the 
big coal shippers had to compete. Edmonds admitted t 
the investigators that he did not own his coal yards, but 
leased them from the Reading Railroad. 

A fine state of affairs truly. No wonder the commercial 
bodies and business men of Philadelphia are thoroughly 
worked up and are demanding a sweeping investigation by 
the Interstate Commerce Commission. The alleged stee! 
monopoly is tame by comparison with this completely 
subjugated industry. A more complete monopoly neve: 
existed and all previous laws or regulations seem to hav: 
had no effect to break the hold the railroads possess. Th 
U. S. Supreme Court disappointed the public this week i 
adjourning until the December session without handing 
down a decision in the test case brought by the Govern 
ment against the Reading Coal & Iron Company and its 
alleged unlawful methods, but a verdict may be expected 
next month. We will then see just how far the highest 
court in the land will be able to go in efforts to destroy 
this combination which exists in defiance of the Sherman 
Anti-Trust Act. Certainly most drastic regulations will 
have to be prescribed to do any real good and cut down 
the cost of coal to the consuming public. 








Individual Investors 


} 
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N addition to alarge volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 
—our investing customers make one of the larg- | 
est lists of any bond house or institution in the 
country. These bonds are first purchased with | 
our own funds, but only after a most careful and j 
searching investigation, and are offered with our | 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- | 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- | 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet * F”’ 
HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 

56 William Street, New York. 
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THE BIG SWINGS IN ST. PAUL. 
The Wiseacres Made Enormous Profits By It. 

Previous to the opening up to traffic of the Puget 
sound extension St. Paul stock was selling around 165 a 
hare and in 1906, the year before the panic, it just missed 

suching $200 per share. If the investor will refresh his 

emory by reverting to all the bullish outgivings then 
irrent about St. Paul, he will recall with what confidence 
was often stated that the road’s extension to the Paci- 
> Coast would not tax St. Paul’s earnings, at least not to 

he extent that it would impair or endanger the 7 per 
nt. dividend then paid on the common shares. 

In this view The Financial World did not share, for 

e could not see how such an important undertaking 

suld at once earn its own keep, but would, on the con- 

‘ary, for some time prove a heavy drain upon the com- 

any’s earnings. The correctness of this view has been 

stablished long since. 3ut that is raking over dead 
mbers, for which purpose this article is not written, but 
to indicate what great opportunities there must have been 
1r those who were fortunate enough to enjoy a view of 
vhat was really happening behind the curtains to make 

ast profits, for St. Paul stock, from a price of 165 in 1909, 

radually fell away in price with hardly any interrup- 
tion until it touched 997% a few months ago. This abrupt 
lecline was in anticipation of the cut in the dividend on 
the common stock to 5 per cent. and the foreknowledge 

f the big drain on the company’s earnings by the Puget 
Sound’s extension. 

Now this adverse condition is overcome. The Puget 
Sound line is turning into a big earner and in time should 
show profits large enough to defray the largest part of a 
7 per cent. dividend on the St. Paul’s entire common 
stock outstanding. Last month’s net earnings showed a 
remarkable reversal, and it is claimed that when Decem- 
ber’s earnings are made public they will show up very 
much better. All the pessimistic feeling towards St. Paul 
has disappeared, and in its place there is the greatest 
-onfidence that the time is rapidly approaching when the 


dividend will again be restored to 7 per cent. 


sut the true prophets on St. Paul, and they are those 
close to the throne, took no chance. They started to 
sell around 165, and kept up their selling consistently, 
They have long since replaced their holdings at prices 


somewhere around par. Theirs are the pockets that are 


sulging with profits. It was the timid stockholders who 
vere frightened by the disheartening decline into liquid- 
ting who have had their purses badly singed. 


THE MINNESOTA RATE CASE. 
Of the numerous important suits to the final adjudica- 
in of which the financial community has been looking 
rward every Monday when the U. S. Supreme Court 
s in session, the Minnesota Rate Case is, on account of 
ts bearing on the entire railroad situation, considered 
» be the most important and significant. 
On the decision in this case depends whether or not the 
reight rate fixing power will be taken out of the juris- 
iction of the railroad commissions of the States and 
laced entirely within the hands of the Interstate Com- 
erce Commission. 
This case grew out of a schedule of rates ordered by 
e Minnesota State Railroad Commission for the trans- 
irtation of freight between points in the State of Min- 
sota. United States Judge Sanborn enjoined the State 
mmission from enforcement of its order on the ground 
at it provoked discrimination against interstate ship- 
ents. Should the U. S. Supreme Court uphold Judge 
anborn, the State Commission would be shorn of its 
ywer in the premises. The right to fix rates would then 
‘volve upon the Interstate Commerce Commission. The 
ilroads are in favor of the policy of having the rate 
iestion placed solely under control of the Interstate 
ommerce Commission, as this would relieve them of 
eing constantly annoyed by the forty-eight State Com- 
issions which at present make it almost impossjble for 
hem to know where they stand. 
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WHY YOU SHOULD BUY INVESTMENT BONDS 


You would be investing in a form of security that sur- 
rounds money with strong safeguards. With your principal 
thus protected, you would be justified in using your interest 
towards providing the comforts of life—both for yourself 
and those around you. 


Once you begin to buy sound investment bonds, you will 
be conscious of a desire to add to your holdings—to increase 
steadily both your principal and your income. The result 
will be that some day you will find yourself in a stron 
financial position, which will make you easy in <o 
as to the future welfare of those dependent upon you. 


Write for Bond Circular No. 539 


“Conservative Investments” 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 


State and James Sts. 50 Congress St. 72 West Adams St. 
Albany Boston Chicago 


























A Quarter of a Century’s Test 


When a public utility corporation has been in continuous 
and successful operation for over a quarter of a century, 
through periods of depression and changing political con- 
ditions, its mortgage bonds are in a position to demand 
careful consideration from the investor, especially when 
they combine the following features 
Located in a growing section of Greater New York 
Operating under perpetual franchises 
Net earnings equal to nearly 24, times total bond interest 


Closed mortgage 
Yield 5.104 


P. W. BROOKS & CO. 


115 Broadway, New York 
BOSTON PHILADELPHIA 

















The Solution of 
An Economic Problem 


Investors generally are seeking to increase their income because their 
living expenses have increased. We have helped many of them solve this 
vital problem. We have done so by giving them all the facts down to date 
regarding the various securities issued by the Public Utility Companies 
that we have developed, contro] and operate. These securities yield in- 
vestors 64, and disinterested appraisals of the several properties and their 
demonstrated earning power show that the money invested in them is safe 
and the interest and dividends certain 


Write for Circular 


Meikleham & Dinsmore 


Engineers and Bankers 














437 Chestnut St. 25 BROAD ST. 60 State St. 
Phila. New York Boston 
| alll — =a « 
Organized 1838 THE Nationalized 1865 


AMERICAN EXCHANGE 
NATIONAL BANK 





NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,766,000 
We offer Depositary of the 


United States, 
State of — York 


an 
City of New York 


every facility 
consistent with 
sound banking. 





LEWIS L. CLARKE, President 





EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres, and Cashier 
A. K, De GUISCARD, Asst, Cashier ARTHUR P., LEE, Asst, Casbier 
E, A. BENNETT, Asst. Cashier GEORGE C, HAIGH, Asst, Cashier 
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Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 
special requirements of each individual 
client.”’ Inquiry Invited 


SCHMIDT & (GALLATIN, 


Members of the New York Stock Exchange 
111 Broadway New York 
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PUBLIC UTILITIES 


LOS ANGELES RAILWAY BOND SALE. 

New York and Boston banking houses, having lately 
bought the remaining block of the authorized 5 per cent. 
first and refunding bonds of the Los Angeles Railway 
Corporation, the president of the latter, H. E. Hunting- 
ton, in a letter to the purchasers, describes the street 
railway situation in Los Angeles and tells about the gen- 
eral progress of the company. The bond issue author- 
ized totals $20,000,000, and with the sale of the remain- 
ing block the mortgage is now a closed one. President 
Huntington that the earnings statement he sub- 
mits shows the interest charges on the total bonded debt 
to be earned nearly twice. The comparative earnings 





Says 


follow: 
Year Ended. 
June 30, 1912 


Year Ended. 
Dec. 31, 1911 





Gross Earnings wreerTrerricy $5,756,874 $6,206,294 
Operating Expenses (Taxes, 

Maintenance, Rent of Leased 

Lines and Equipment)... ..3,974,693 4,315,189 
Net EGGmimes ccc ccicccccus $1,782,181 $1,891,105 
Annual Interest Charge on 

A ee er 1,002,500 1,002,500 
PO Oe ee Tee. $779,681 $888,605 


The bonds are secured by direct mortgage on the entire 
property, including an absolute first mortgage on 85 miles 
of the 355 miles of road operated, a direct mortgage, sub- 
ject only to a $500,000 prior lien, on 66 miles and a direct 
mortgage, subject only to $4,852,000 Los Angeles Railway 
first 5 per cent. bonds, on 204 miles. The sinking fund 
provisions are such, Mr. Huntington says, as will result in 
the retirement of about 40 per cent. of the total issue be- 
fore maturity. The company is operating 770 cars, 350 of 
which are of the pay-as-you-enter type. 





VIRGINIA RY. & POWER. 

The common stock of the Virginia Railway & Power 
Co. has had a little setback following the recent advance 
to the highest price of the year. The selling must have 
been due to a mere desire to take speculative profits, as 
shereholders have no reason to liquidate, if one is to 
judge by the progress of earnings. The report for the 
year ended June 30 last has just been issued, and it 
shows a profit and surplus as of June 30 of $924,308, an 
increase of $104,291. Total assets are placed at $46,964,- 
044, an increase of $67,017. During the year the Norfolk 
& Portsmouth Traction Co.’s common and preferred 
stocks were taken over by the Virginia, and the system 
is now operated as one. The preferred stock is paying 
5 per cent. on $7,700,000 stock outstanding, and the com- 
mon is paying 2 per cent., while an equivalent of about 
3 per cent. for the common is being earned. 





TRIALS OF THE FRISCO SYSTEM. 

For the first time in a number of years the St. Louis 
& San Francisco Railroad Co. has not been able to show 
the full 4 per cent. dividend earned for the full year on 
its small issue of about $5,000,000 first preferred stock. 
Only $177,398 was left for the shareholders, while the 4 
per cent. first preferred stock of which there is actually 
$4,993,456 outstanding, requires $199,472. In the preced- 
ing year the balance for dividends was $1,358,003, which 
showed a good balance on the second preferred stock of 
a total outstanding issue of $15,990,000. The substantial 
decrease in earnings explains the pronounced weakness 
of the second preferred shares in the last few days. 

In judging the future of this road it must, however, be 
taken into consideration that last year’s poor results were 
due to the floods, which caused a deficit of over $900,000 
for the New Orleans, Texas & Mexico Railroad, a sub- 


sidiary. But for this unusual occurrence the Frisco would 


have shown over 4 per cent. earned on its second pre- 
ferred stock. The current year has so far already brought 
an increase of about $300,000 in net and results promise 
to be good on account of the great crop in the Southwest. 






















To Yield 5.50% 


We offer the Bonds of a Public Utility Corporation with 


Annual Gross Earnings Over 
$14,000,000 

These bonds are secured by a direct lien on all 
the property of the company subject to under- 
lying divisional mortgages. Population served 
1,325,637, covering area of 37,755 square miles— 
the most rapidly growing section of a State whose 
population from 1900 to 1910 increased nearly 3 
times the ratio of increase of the entire United 
States. 

Earnings are nearly twice interest requirements. 

Complete circular on request. 


N. W. Halsey & Co 


49 Wall Street, New York 
Chicago 


Philadelphia San Francisco 

















Public Utility Preferred Stocks 


present the most attractive form of 
security investment on the market. 


Carefully Selected Offerings Will Be Submitted 
on Request 


William P. Bonbright & Co. 
BANKERS 


14 WALL STREET, NEW YORK 


BOSTON LONDON PHILADELPHIA 

















Short Ses Notes 


Short Term Notes of well financed and well 
managed Railroad and Industrial Corporations 
are selling at comparatively low prices. These 
securities are particularly desirable assets, as they 
fluctuate very little in price, enjoy broad markets 
| and yield attractive interest returns. 

Because of these features, they are popular 
with banks and individual investors who have 
become acquainted with the advantages to be 
derived from this form of investment. 





Send for descriptive circular and list of prices. 


Crawford, Patton & Cannon 


Investment Bankers 


Bankers Trust Co. Bldg. Members of 
14 Wall Street N.Y. and Phila. 
NEW YOR Stock Exchanges 


North American Bldg 
Broad Street 
PHILADELPHIA 














We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
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IN BONDS 





A BETTER TONE IS SHOWN. 

While the bond market shows no noticeable increase 
in activity, yet a more confident expression as to the 
near future is apparent among bond dealers and invest- 
ment bankers. The money market shows signs of relax- 
ing, and the resumption of gold imports is regarded as 
a most encouraging sign. It is predicted that before it 
ceases, the flow of gold to this side will have assumed 
large proportions. The wonder is that, in view of the 
enormous volume of our exports in the last few months, 
we have not imported more gold. We should have done 
So undoubtedly but for the Balkan War. 

The feature of interest in the investment field in an 
otherwise featureless week was the public offering of 
$40,000,000 5 per cent. one-year notes by the New Haven 
railroad and $24,000,000 equipment notes by the New York 
Central. The New Haven notes were quickly sold for 
the reason that most of the issue simply replaced matur- 
ing notes, the whole transaction being an exchange of 
old for new obligations. A somewhat surprising feature 
of this sale was that the notes were offered at a price 
to net 5.50 per cent. on the investment. This yield is 
considered by good judges as extremely attractive, tak- 
ing into consideration the importance and size of the 
issuing corporation. The New Haven in this instance 
is being made to pay a pretty penny for its accommo- 
dation, since, if the investor is able to net 5.50 per cent., 
the bankers must have bought the notes on a basis of 
at least 6% per cent. The agitation over the New Haven’s 
New England monopoly is costing the corporation dear. 

A better demand for railroad bonds is reported, while 
the inquiry comes mostly from the individual investor, and 
. few institutions. The banks are expected to be good 
buyers soon should there be any sign of a lessening of 
industrial activity throughout the country and funds 
should pile up in the banks. Industrial bonds are in 
demand; notes are more active and slightly 
There is more inquiry for good municipals. 


lesser 
stronger. 











69% Income 


Free of Tax in New York State 


We offer, to net almost 6%, a bond listed on the 
New York Stock Exchange having ample secu- 
rity and with interest earned over three times. 






Write for Circular No. 136 


White, Weld & Co. 


14 Wall Street 
New York _ 


Chicago Boston 











5% Ctf. Recr. Pitts. Shawmut & Northern, 1914 
Bush Terminal Buildings 5s, 1960 
Kans. City, Mex. & Orient 4s, 1951 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


\ 
Municipal, Railroad and Corporation Bonds \ 


Telephone: 3155 Rector (. ble: *‘Orientment”’ 





=| 





Amer. Surety Co. Stock 

Utah Securs. Corp. Stock and Notes 
Pacific Gas & Elec. Co. Stocks 

Borden’s Cond. Milk Co. Pfd. 
Southwestern Utilities Corp. Stock & Notes 
International Nickel Co.—Stocks 

H. B. Claflin Co.—2d Pfd. 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 


























Boise Gas Light & Coke Co., Boise, Idaho. 
Holland City Gas Co., Holland, Mich. 
Winona Gas Light & Coke Co., Winona, Minn. 


Minnesota-Wisconsin Power Corporation. 


BONDS 





60 Wall Street 





We Offer and Recommend 


6% CUMULATIVE PREFERRED STOCK 


of the 


AMERICAN PUBLIC UTILITIES COMPANY 


Controlling the Following Companies 


Utah Gas and Coke Co., Salt Lake City, Utah 


| Earnings are three times amount required to pay 6% on preferred Stock. 
Stock purchased at market nets the investor 74%. 


DESCRIPTIVE CIRCULAR ON REQUEST ! 
WILLIAMS, McCONNELL & COLEMAN 


Phone 495 John 


Jackson Light & Traction Co., Jackson, Miss. 
Albion Gas Light Co., Albion, Mich. 


Valparaiso Lighting Co., Valparaiso, Ind. 
Elkhart Gas & Fuel Co., Elkhart, Ind. 








STOCKS 
, New York 























THE FINANCIAL WORLD. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 

weekly by The Financial World to assist its subscribers in 
i H their choice of such securities. We shall be pleased at all 
ml times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 
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Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 








Municipal, Public Utility and Industrial Bonds Yielding 
from 4.03 Per Cent. to 6 Per Cent. 


Relate? 














"Phone Rector 8280 
City of Chicago, Ill, Municipal 4s, 1914-28........... 4.03 sedtonaneetstend ssclhomseiaiel 
sf or of Baltimore Corporate > ng gis us “ “tone sola Pr 
at Toledo, Walhonding Valley & Ohio Ist 4%s, 1933....4.2 
iy Se Mina. Gath 4065, WE... .--.0 oe -an0s ees 430 MONTGOMERY, CLOTHIER & TYLER 
Ty City of Ballard, bie . Jan., tele aE Oe 
: nee City of San Diego, Cal., Harbor Impt. 4%s, -52..4. ° 
| a5 DI, “DORs G0, SOOO caciccseatcaseacisasevsceuns 4.50 BANKERS 
i ; Erie R. R. (Penn. Coal Co. Coll. Tr.) 4s, 1951........ 4.52 
Dee Burlington, N. C., Water 5s, en j afer tases soon ot ar 
Be Cameron Co., Tex., Court House asl Sa, F951. «.. t . : 
| Tremont County, Idaho, oogonia 2M, wens Members of we York and Philadelphia 
fh ae Chicago Telephone Co. Ist 5s, atc udasmp heen ; 
SF J Duluth Street Ry. Co., Ist 5s, 1930........ccccceceues 4.90 Stock Exchanges 
ae 8 Bangor Rwy. & Elec. Co. 5s, 1935.........e.seeeeees 4.90 
Bil fue Clyde Steamship Terminal Co. Ist 5s, 1934............ 5.00 133-135 SOUTH FOURTH ST. 
ay 4 Watertown (N. Y.) Light & Power or Ist iy eeuae 
4 Adirondack Electric Power Corp. Ist 5s, 1917-62...... 00 
; Portland Gas & Coke Co. Ist & Ref. 5s, 1940........ 5.00 PHILADELPHIA 
‘ Maryland Electric Rwys. Co. Ist Sinking Fund mT 
¢ ERE SSE Sane eo Ss Gs Seip eines 05 
: Bush Terminal Buildings Co. Ist 5s, 1960............5.05 Correct Investment 
Metropolitan Gas Corp. Ist 5s, 1911-41 eeoeecoecesecece 5.07 Requires the determination of two factors 
Los Angeles Rwy. Corp. Ist & Ref. 5s, 1940.......... 5.10 


te terse 


 / 


a eer 


i 


\ a CT 1 ny niet 


ane petanent gm. 


Tri-City Rwy. & Lt. Co. Coll. Tr. Ist Lien 5s, 1923..5.15 
Champaign & Urbana Water Co. Ist Sinking Fund 5s, 


DE ciudaudteteak coaadauneas acme ant erat iaeeiee 5.15 
Virginia-Carolina Chemical Co. Ist 5s, 1923.......... 5.20 
- ees Fas Power Co. 160 Sa, Bee ck 66 cetessiccicuves 5.20 
Seattle Ligntiang Co. Ref. Sa, FGES-€8 0. cccccccdccccsec 5.22 
ee ee, OO Ba cas ssanencesede ee hen 5.25 
Checotah, Okla, Water Ge, 1926 .0.6 cc ccccccccccccsss 5.25 
Western States Gas & Elec. Co. Ist & Ref. 5s, 1941..5.35 
Fort Smith Light & Traction Co. Ist 5s, 1936........ 5.40 


Pacific Power & Light Co. Ist & Ref. (now Ist) 5s 
1930 44 
Met. West Side Elevated Ry. (Chi.) Ext. 4s, 1938....5.45 


| 


Baton Rouge Electric Co. Ist 5s, 1939................ 5.50 
Public Utilities Corp. 6s, May 1, 1915................ 5.60 
Danville (Va.) Traction & Power Co. Ist Gold 5s, 
a ee ee, OL) he AP re .60 
United Light & Rwys. Co. Ist & Ref. 5s, 1932....... 5.63 
Central States Elec. Corp. 10 yr. 5s, 1922............-5.49 
Northern States Power Co. 6s, June 1, 1917.......... 5.85 


Railroad Bonds and Notes. 
Michigan Central Grand River Valley Div. 1st 4s, 1959.4.15 


Lehigh Valley Ry (of N. Y.) Ist 4%s 1940.......... 4.20 
Pacific R. R. of Mo. let Ext. 4a, WG6....cccccccccecs 4.20 
Cee Ge RE OORTGee EGE FR Bis kas ick cccécccccwes 4.30 
Clearheld & Mahoning Ist 5s, 1943... ......sccccesecs 4.30 
New York Central Lines Equip. 4%s, 1927.......... 4.40 
Chattanooga Station Co. Ist 4s, 1957......ccccccccces 4.40 
Duluth Short Line Rwy. Ist 56, 191G....60sicsseescwes 4.40 
Florida Central & Peninsula Ist Ext. 5s, 1930........ 4.50 
Gulf, Beaumont & Kansas City Ist 6s, Aug., 1913....4.50 
Southern Pacife Conv. Ge, GED... ccc cccccccccccccs 4.45 
Atchison, Topeka & Santa Fe Ry. Adj. 4s, 1995...... 4.50 
St. Louis Iron Mt. & Southern Gen. Cons. 5s, 1931..4.62 
2 ee ee a errr 4.63 
Great Northern Rwy. Ist & Ref. 4%s, 1961.......... 4.64 
Tex. & New Orleans, Dallas Div., Ist 4s, 1930........ 4.65 
Chicago & Eastern Illinois Equip. 5s, 1916.......... 4.80 
New York Cent. & Hud. R. R. R. 4%s, May 1, 1915..4.90 
Sherman, Shreveport & Southern Ist 5s, 1943........ 4.90 
Boston & Maine R. R. 4s, June 10, 1913.............. 5.00 
Youngstown & Ohio River R. R. Ist 5s, 1935........5.00 
Atlantic & Birmingham Ry. Co. Ist 5s, 1934........ 5.00 
Bath & Hammondsport Rwy. Ist 5s, 1919............ 5.00 
Savannah & Statesboro Ist Guar. 5s, 1953............ 5.05 
Missouri Pacific Ist Cons. 68, 1920.........c2c.00000eD09 
Flint & Pere Marquette Ist 6s, 1920.................5.10 
Atlanta, Birm. & Atl. Rec. Ctfs. 5s, July 1, 1913...... 5.20 
ee ee a | er eee r ere f 
ae Oe Oe. gk ee ee ee ee 5.70 


¥ 
Leavenworth Term. Rwy. & Bridge Co. Ist 5s, 1923..6.00 





U. S. STEEL AND DISSOLUTION SUIT. 

What now influences this stock is not so much the 
fear of radical tariff revision as that the outcome of the 
Government suit for dissolution of the Trust will be 
adverse. Owing to introduction of efficiency methods it 
is claimed by high steel authority that the industry would 
be only temporarily hit by tariff reduction, while a dis- 
solution would mean a total disarrangement of the Trust. 


1, The intrinsic soundness of the 
investment. 
2. Its adaptability to your cir- 
cumstances. 
We suggest the obvious advantage of un- 
biased investment counsel. 
Correspondence Invited 


ef M. KEYS 35 Nassau Street 


NEW YORK 











New York Telephone 


First and General 414s, Due 1939 
Price to yield about 4.60% 


Circular 600 on application 


George H. Burr & Company 


Investors’ Booklet on Request 
Chicago Boston Philadelphia 


14 Wall Street, New York 
St. Louis San Francisco Seattle 











$100 BONDS 


Write for List N-22. 


yp &COMPA 





*The Hundred Dollar Bond House~ 


S2 William St., New York» 








$400,000 
Short Term Notes to Yield 5.759% 


Secured by deposit and pledge of 
First Mortgage Railroad Bonds 


conservatively valued at 


Over Four Times Total (Closed) Issue 


We offer the unsold balance of this issue of Collateral Trust 6% Gold 
Notes, secured by deposit of $1,850,000 First Mortgage 5% Rail- 
road Bonds and equal amount of common and preferred stocks. 
These notes, through the securities pledged, constitute a first lien on 
completed railroad at the unusually low rate of less than $6,000 per 
mile. They mature as follows: 


$134,000, Oct. 15, 1913—$133,000, Oct. 15, 1914—$134,000, Oct. 15, 1915. 
The 1914 and 1915 maturities are subject to redemption as a whole on any 
interest date after Oct. 15, 1913, at 103 and interest. 

We recommend these notes for investment. 
Complete circular No. 75 on request. 


Spitzer, Rorick & Co 


Successors to Spitzer & Co., Established 1871 


Toledo 5 Nassau Street, New York 


Chicago 
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BANKERS’ TRIP OVER N. O., TEX. & MEX. ROAD. 


A special trainload of bankers and bond brokers num: 
ering over 70 individuals, has just ended a special trip 
ver the New Orleans, Texas & Mexico division of the St. 
ouis & San Francisco for the purpose of seeing for 
iemselves just what sort of a property this road is. 
More than a dozen well-known bond men were in the 
arty from New York City and there were also represen- 
tives of banking houses, trust companies and others from 
Boston, Philadelphia, Washington, Baltimore, Buffalo, De- 
troit, Chicago, Milwgukee, Minneapolis and other western 
ities. Representatives of the bankers for the road, Wil- 

im Salomon & Co., conducted the party. These 
ankers last summer purchased a block of St. Louis & 
San Francisco, New Orleans, Texas & Mexico Division 

rst mortgage 4% per cent. bonds and it was to acquaint 
the bond and banking houses represented on the trip 
vith the property, that the journey was made. 

The bonds are a direct obligation of the Frisco road 
and are secured by a first mortgage, or first lien throu.sh 
deposit of collateral, on 805.76 miles of road and a first 
lien on trackage rights aggregating 183.84 miles. Pres- 
ident Winchell, in a letter to the bankers at the time 
of the purchase of the bonds, said that the rate of gross 
earnings per mile per annum, based on the actual earnings 
for the quarter, ended March 31 last, was $5,170, and 
that with gross earnings at $5,000 per mile per annum, 
operating expenses should not exceed 70 per cent. of the 
gross, which would leave net earnings of $1,500 per mile 
or more than enough to take care of the interest on out- 
standing bonds. These conditions, he said, should easily 
be realized in the fiscal year commencing July 1, 1912. 

We think one of the very best means of selling prop- 
erty is to take the would-be buyer or his representative 
right to what the seller has to offer and show it to him. 
This is just what the bankers did who bought $25,000,000 
first mortgage bonds of the late H. H. Rogers’s Virginian 
Railway and the subsequent offering of the bonds to in- 
vestors throughout the country was a great success. The 
bond dealers and bankers were shown all over the whole 
road from terminals to the mines and the result was 
that the salesmen came back and were prepared to give 
the individual investor a clear and straightforward idea 
of what the property was and what it was capable of 
doing. 





CAR BUILDERS LOOKING AHEAD. 


Advices have been received in Wall street from Seattle 
to the effect that 100,000,000 feet of lumber have bee: 
purchased since election from the lumber mill operators of 
the state of Washington for delivery to the railway car 
uilding companies in the East. The orders are to be 
lelivered in large lots during the winter. This is said 
to be one of the largest single lumber transactions cver 
ut through in the west. It means a great deal to tne 
lumbermen of the far northwest as the lumber trade 
n that section is just getting over a period of severe 
lepression. Taken in connection with the admitted short- 

re of thousands of box cars reported by the railroads the 

lumber deal would seem to indicate that the car 

uilders had received a big rush of orders and were con- 
lent of still more liberal orders all winter. 
It must be admitted that there are indications that in- 
stors are taking less interest in the securities of the 
r-building companies than the brighter outlook war- 
ints. Why this is so is hardly clear, thaugh the same 
lifference is shown elsewhere toward good investment 
ares, 





NORFOLK & WESTERN EARNINGS SMALLER. 
While the Norfolk & Western was able to report gross 
rnings of $3,677,874 for September, the net earnings of 
390,178 were $77,225 less than a year ago, but for the 
st three months of the year the net income increased 
79,992, or 15 per cent. Therefore, there is no reason 
tr worrying over the 6 per cent. dividend which the road 
ys on its common stock. 





Conservative Investments 


Including First Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Mortgage 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 
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The Trend of Investment 


A new illustrated book under the above title (second edition) 
will show you how you may invest your funds 


First: With thorough safety. 

Second: At an excellent income. 

Third: In a simple, convenient manner. 

Fourth: So they may have every reasonable prospect 
of appreciation in value. 
If you have surplus funds or savings of $100, $500, or 
more, you should have this valuable work. Ask also 
for our December list of safe municipal tax-protected, 
steam railroad and public service corporation bonds, 
paying from 4 to 6% per cent. 


We sell bonds by mail all over the civilized world 


D. Arthur Bowman & Company 


Investment Bankers 


665 Third National Bank Building, St. Louis, Mo. 
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LISTED BONDS | 
THE COLORADO MIDLAND COLLAPSE. H. M. Byllesby & Co. 


t A sale at auction by a trust company of $523,000 first ° 
I mortgage 4 per cent. bonds of the Colorado Midland Rail- Engineers 

road for $83,860, foreshadows the passing of the coupon 

road Io J € 1dOW e pass ) c I CHICAGO NEW YORK 


: due January 1, 1913. The immediate effect of this sale was rer ee 
f if a collapse in the price on the Stock Exchange from 59 Insurance Exchange Bldg. Trinity Building 
f , 
! 
} 














to 36. That the last July 1 coupon was paid was a surprise 
, at the time. The Colorado Midland Railway, which suc- ss 
ay ceeded a company of the same name, which was reorgan- Purchase, Finance, Construct and 
: ized in 1897, was capitalized with $4,000,000 common, of ° ° 

which $3,421,300 were issued, $6,000,000 preferred stock, of Operate Electric Light, Gas, Street 


s " which $4,954,000 were issued, and $10,000,000 first mortgage Railway and Water Power Properties 
i | ie 
LI 


bonds, of which $9,434,000 were issued. Of the stock one- 


yi half was owned by the Denver & Rio Grande, and the : P 

* fi . other half by the Colorado & Southern, which two rail- Examinations and Reports 

\ roads jointly controlled the property. —— a 

. He : The road has been a losing proposition almost from the Utility Securities Bought and Sold 
Ee { start. Annual deficits have been the rule and small sur- 


pluses the exception. The length of the railroad is 226 
miles and its tonnage consists mostly of ore, which has 


| been getting less and less every year, as the mines along Con servative Investments 


the lines became exhausted. Last year the Colorado & 




















, + , Portland, Ore., Gold 4’s - due 1937 
" S > , ~ : »dcoe e 2 ~L ¢ ¢ 
: Southern, which had pledged half of the stock, of a par Duluth Gold 4s f A % “ 4936 
value of $4,188,050, sold this stock to a banking firm for Watertown, N. Y., 44s e “ 4942 
$150,000, and suit was brought to get this stock freed so Dallas Gold 4%s_ - - - “ 9962 
; as to make the sale legal, but the firm withdrew its offer Cumberland, Md., 4%s ’ “1941 
: when the stock was released, claiming that the offer only Omaha, Neb., 4%s - i . “ 493{ 
+; : : , eae r - Bangor Rwy. & Elec. Co. 5s_— - “$935 
constituted an option and not a binding transaction. Evansville Gas & Electric 5s - “* = 4932 
: : As the first mortgage 4s of the Colorado Midland are Ontario Power Co. Ist 5s . “ 1943 
be ! widely distributed among investors, the latter are worried Ontario Power Co. Deb. 6s 2 “* 1921 
4 over the outcome. As soon as the next coupon is default- Circulars upon request 
4 . . . . 
: ed a protective committee, together with the Denver & Rio 
hi Grande, will undertake a reorganization. Along what line C. E. DENISON & co. 
; " this can be effected, remains to be seen. The $523,000 BOSTON & CLEVELAND 
ii bonds recently sold at auction were held for quite a time 
J in the treasury of the Colorado Midland and it seems that 


it had pledged them for a loan, which was called, and as ALL STANDARD OIL CO. STOCKS 





the loan could not be paid, the auction sale followed. The BOUGHT SOLD QUOTED 

lowest price at which the Colorado Midland 4s ever sold (See lect quetation ia this issue) 

previously was 54 and the highest 87%. Sales at the lat- Write Dept. S. O. for information 

ter price took place in 1909. Since that time the price J 
: ‘ ‘ 

has gone down steadily. January 4, 1912, the price was Gude, Winmill & Co. 


Members New York Stock Exchange 


$014 ‘The tra ee Ey Mid: All 
58%. The troubles of the Colorado Midland will add only 20 Broad St.. NEW YORK Tel. Rector 8880 


to the difficulties under which the Denver & Rio Grande is 
suffering. Orders Executed in All Markets 


——o Gray & Wilmerding 


FORTH WORTH & DENVER CITY IST 6s. Stettvese Here Vadlt Seed Hechnntn 


This railroad, of a length of 454 miles, running from 5 N 
; , ° , assau Street New York 
Fort Worth, Texas, to the Texas state line, is controlled Phone Rector 4420 











by the Colorado & Southern Railway Co., which owns IIT ToL Tht htt i of, 
¢ ig? a ia z ’ . ey Pre) 1) }+ 3-H) > =)) Y oo > 
nearly all of its $9,375,000 outstanding stock. It forms an TLE] trl iz Lit TILL TF Tere SO 


integral part of the Colorado & Southern system. The 
total funded debt consists of $8,176,000 first mortgage 6 
per cent. bonds, which will mature in 1921. These bonds 
sold in 1909 as high as 117144 and are now around 108. 









Early this year the price was 112%. As the Colorado & Prudent men, of foresight and sagacity, not alone a 
Southern is a prosperous property, although at present in the small communities throughout the country, as 
not as prosperous as it was a few years ago, and as the but in large cities, are purchasers of real estate -0+ 
rich Chicago, Burlington & Quincy now controls the Col- Socusssiee. During the past few years real estate [ary 
| ae he , : securities and mortgage companies have handled {gis 
orado & Southern, the 6 per cent. first mortgage bonds millions of dollars of the people’s savings with = 
| of the Fort Worth & Denver City may be considered safe. only the best results and in no way jeopardizing |giyy 
\round present price the bond nets 5.41 per cent., but will —_ —— 6% Secured Certificates are the most ay 
yield only 4.61 per cent. if held until maturity. desirable orm of investments obtainable—backed, 
f as they are, by this Company’s Capital and Sur- [gs 
: a ry plus and mortgages on the best Salt Lake real i} 
i FORT WORTH & RIO GRANDE IST 4s. Reg, estate. = 
al This railroad, 196 miles long, is controlled by the St. Write for Booklet ‘*F’”’ al 
t Louis & San Francisco through stock ownership. Its total 25 Years of Successful Operation Lat 
: : funded debt consists of $2,923,000 first mortgage 4 per One of the Leading Financial Institutions of the West me 
cent. bonds, to mature in July, 1928. The price of this bond F. E. McGURRIN, Pres. +O} 
\ at present is about 77. It sold in 1905 at 96; in 1911 at 84%, Capital and Surplus, $400,000.00 as 
i and in January, 1912, at 9114. The reaction to 77 has been . aes 
: ri : xs 
due to the general condition of the bond market this year. af. Salt Lake Security & Trust Co. + 
i; \t the present price this bond nets investors over 5.2 per Soe Salt Lake City, Utah = 
cent, but if held for maturity the yield will amount to 6.3 Bl. (UNITED STATES DEPOSITARY) oH 
} per cent. It is a fairly safe and attractive proposition, as 4 
ik 


with the improvement in the bond market the price is 10-37 ‘+B Eds d5}.° . 


. : SpeCICSETSISEL 
liable to go again to over 80, 
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THE OPEN MARKET 





BIG PROFITS IN SOAP. 

\ tremendous jump in the price of the common stock 
the Proctor & Gamble Company, soap makers, the 
amounting to more than 100 points, was the first 

int of a doubling of the common stock capital of this 

rporation from $12,000,000 to $24,000,000. This action 
as taken by the directors a few days ago, when the 
vidend was also ordered increased from 12 per cent 

- annum to 16 per cent., payable quarterly, commenc- 
Feb. 1, 1913. <A further “melon” will be the declara- 

m every year of an extra dividend of 4 per cent. in 

smmon stock. 

Proctor & Gamble’s adoption of the policy of paying 

lividends in stock is a recognition of the fact that the 
an which was original with the projectors of the 
\merican Light & Traction Company has proven most 
ypular with investors. The shareholders meet next 


month to pass on the Proctor & Gamble stock increase 
plan, but it will be adopted, there is no doubt. Earnings 


re now running at about $6,000,000 per annum. 


PACIFIC GAS & ELECTRIC A GIANT. 

Not content with the fine progress made by the Pacific 
Gas & Electric Co., as shown in the recent report for 
‘e full calendar year of 1911, a St. Louis investment 
anking house has just sent out some data calculated to 
maze the average investor as to the gigantic proportions 
f this corporation. We quote this extract from the St. 
,ouis reviewer's letter: 

The net earnings of the Pacific Gas & Electric Com- 
pany for 1911 were greater than the net earnings of the 
Denver & Rio Grande, the St. Louis & Southwestern, or 
the Missouri, Kansas & Texas Railroads; and its gross 
earnings were larger than the combined gross earnings 
if the Laclede Gas Co., the Union Electric Light & 
Power Co., and the Illinois Traction system. If the dis- 
tributing system were placed in Illinois, it would extend 
from St. Louis to Chicago, and from Indiana to the 
Mississippi, covering an area of 37,000 miles.. The system 
serves 1,350,000 people, and its territory is as large as 
the New England states, omitting the state of Maine. 
California grew at the rate of 60 per cent. in the last 
decade. Under the stimulus of the Panama Canal it is 
reasonable to expect that the rate of increase will be 
laintained. 

It is scarcely necessary to make such comparisons to 
indicate the size of the Pacific Gas & Electric Co. to 
those who know of the company’s growth; but undoubtedly 
this method of comparison does impress the investor 
who has not been familiar with the company and its 
territory. 

REP. LIGHT EARNINGS GOOD, STOCK SOFT. 

The preferred and common stocks of the Republic 
Railway & Light Company are soft in contrast, while 
the report submitted to shareholders for the month of 
September is anything but discouraging. This report 
hows gross earnings of $224,137 for the month, as against 
$202,494 in 1911, or an increase of 10.69 per cent. Oper 
ing expenses and taxes, however. increased 13.18 per 

nt., but the net betterment was $6,257, or 7.29 per 

nt. Interest charges were $512 less, and the surplus 
creased $6,770, or 16.36 per cent. For the twelve 


mths the gain w about equivalent to that for the 


‘as 
nth, gross being $2,345,854, an increase of $215,580, or 
19 per cent. The net increase was 7.60 per cent., and 

increase of $65,841 in surplus was equivalent to an 


crease of over 15 per cent. 


UTILITIES IMP. CO. SHARES SOLD ABROAD. 
\dvices to the banking house of Henry L. Doherty & 
of New York City, are to the effect that the for- 
en allotment of $5,000,000 preferred stock of the Util- 
s Improvement Company was offered to the English 
‘lic on Nov. 11 and largely subscribed for. Mr. Do- 
tty has been in London for several weeks endeavoring 
induce the English bankers to release $1,000,000 of 
English allotment in order that he might fill more 
the American subscriptions, but the English bankers 
eclined to accede. 


An Age of Speciali 
g pecialists 
A great many people who want to save and at the same time invest their 
earnings, would put this money into high class railroad and industrial 
stocks paying 5¢ or 6%, and likely to increase in value in the near future, 
if they knew that one, ten, or twenty shares could be bought as readily as 
one hundred; that their account would have the same personal attention 
regardless of the amount, and that in case of necessity this stock could be 
converted into cash at once ; 
We make a specialty of just 
this class of investment business 
Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a go« investment, yielding a good 
return, and also one which should increase in value 


If interested in U. S. Steel 





American Can American Beet Sugar Seaboard Air Line 
Amalgamated Copper International Harvester Northern Pacific 
Republic Iron & Steel Utah Copper Co. Baltimore & Ohio 
United States Rubber Reading Bethlehem Steel 


Write us for our special letter on each 


ALEXANDER & G 


New York Cotton 
Members of { New York Stock Exchanges 
45 Exchange Place, New York Tel.-7791 Hanover 








WE ARE OFFERING WITH A STOCK BONUS 


A limited amount of First Mortgage 6¢ Public Utility Bonds 
at par. 


This offering merits the careful consideration of any one wish- 
ing to secure a well known First Mortgage bond, with a stock 
bonus, which already has a ready market value. 


Write for Booklet 


‘*PUBLIC SERVICE CORPORATIONS” 
W. E. HUTTON & COMPANY 


BANKERS AND BROKERS 


First National Bank Bldg 
Cincinnati, Ohio 





60 Broadway 


New York 
MEMBERS 
New York Stock Exchange Chicago Board of Trade 
Cincinnati Stock Exchange 

















Investing Money 


Investing is so largely a matter of selection of securities 
that judicious selection means proper investment. Care- 
less investing is unwise investing. There is no better way 
of conserving your money than by acting upon the sugges- 
tions found in our list. List sent gratis. 


FULLER & CO. 


55 Wall Street New York City 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


CRESCENT PIPE LINE 


(Standard Oil Subsidiary) 


TO YIELD BETTER THAN 8% 
H. G. Einstein & Co., Bt ey 823-824 
a Posi tet tal tol teh tat fot tet tal 
FINANCIAL REPORTS 
S. R. SCHAFF 


; ENGINEER - 
5 Beekman St. New York City 
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AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletinson pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 








ne wre ae Fe a 


eee 


= . = 


2a eth alain. 


aw 


SS a s + 


a2 2m 


ecm 


cS OW Ses SSE 


DEBI 2 


FT did, OO 


ah es sr 


Src fiPaa Se PS 
- as 2 >) = 


ci ———s = 


an a ae 








THE FINANCIAL WORLD. 


November 23, 1912 


















Published Saturdays by The Guenther Publishing Co. 


18 Broadway, New York. 
Phone 1626-27 Broad. 
Established 1904. 
LOUIS GUENTHER, Pres.-Treas., M. W. DURNAGL, Secy. 
Irving V. Koch, 32 N. Dearborn St., Chicago Representative. 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 








SUBSCRIPTION—Four Dollars a year; $2.26 for six months. 
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All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


Newsdealers supplied through The American News Com- 
pany, in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 
New YorK AND CuicaGo, SaturpDay, Noy. 23 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as heipful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in ges | and addressed to 
New York and not to Chicago. o telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financtal World was established to diffuse the truth about 
tawestments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
thie ideal i can count upon the support of the investing public. 





AFTER PRIVATE BANKS IN ILLINOIS. 


Foes of Dishonest Banking Will Importune the Next 
Legislature for a More Stringent Law. 

When the next session of the State Legislature con- 
venes Illinois bankers will bring strong pressure to bear 
to secure the passage of a statute which will put all pri- 
vate banks in the state practically under the same super- 
vision as is now exercised over all state banking institu- 
tions. 

This is as it should be. New York already has a law 
supervising the business of private bankers. In the Em- 
pire State no person may accept deposits as a private 
banker unless he first places a substantial sum in the cus- 
tody of the State Superintendent of Banking—the amount 
is $100,000—as a guarantee of his reliability. 

To permit an individual to do a private deposit banking 
business without any restrictions or safeguards is an injus- 
tice to the state-controlled banks, for it gives him an un- 
fair advantage over them. It is a greater injustice, how- 
ever, to the depositors, for they are led into doing busi- 
ness with a person of whose financial responsibility they 
are kept in entire ignorance. 





——E—EEE—————— st 


Public Utility Securities 


Public utility companies supply a service which 
| the community needs and insists on having regard- 

less of prevailing business conditions. The de- 
mand for this service is continuous and practically 
uniform even during periods of depression. People 
have to ride on street cars, and use water, and 
burn gas and electric light during bad times as 
well as good. For this reason bonds issued by 
public utility companies are an attractive form of 
investment. 

We offer three well secured gold notes issued by 
public utility corporations at prices to yield 
5.50%, 5.75% and 6% respectively. Full informa- 
tion will be furnished upon request. 


Ask for Circular P—115 


Guaranty Trust Company 
of New York 


28 Nassau Street 

















$30,000,000 
189,000,000 


Capital and Surplus . 
Deposits ° ° ° 











When it is known that a private banker sometimes car- 
ries on deposit hundreds of thousands of dollars without 
any liability on his part, the urgent necessity for proper 
safeguards is apparent. Some of the worst failures in 
banking circles in Illinois have been among private bank- 
ers and the receivers found little remaining to distribute 
among the depositors. 

Here in New York private bankers have failed in large 
numbers and the principal sufferers have come largely 
from the ranks of ignorant foreigners. They have looked 
upon anyone who put over his door a sign “Private Bank 
er” as substantial and under strong supervision.. Now 
New York State has enacted legislation controlling the 
business of private bankers. Though this affords some 
protection still it does not go far enough. Private bankers 
ought to be made to make public their true financial con- 
dition periodically, just as state and national banks are 
made to do. 

Along like lines the Illinois State Legislature should 
pass an act to govern the business of private bankers. The 
Illinois State Bankers’ Association is most 
efforts to bring about the much needed legislation. 


active in 





PERTINENT POINTERS. 

The report that W. J. Bryan is to be made Secretary ot 
State in Wilson’s Cabinet, if true, will arouse about as 
much satisfaction in the Belmont camp as is manifested 
by a small boy who suddenly sits down on the business 
end of a bent pin. The usual Democratic “harmony” 
seems measurably in sight. 

The oil men of Texas who are impatient with Attor 
ney General Wickersham because he will not permit the 
arrest of Archbold and other oil men on Texas indict 
ments, are modest in their demands. Why not ask t 
have the whole lot of Standard Oil men boiled in some 


of their own oil? 
(7 >) 








Legitimate Profits 


Investors who, today, put their money into time- 
tested five per cent. bonds may confidently expect 
to realize a profit on their investment in the future, 


Such profits can be secured without sacrificing 
safety of principal. 


Write for our list D-122 


Knauth -Nachod & Kiihne 
INTERNATIONAL BANKERS 
New York * Leipzig 
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UNCLE SAM CORRALS BUNCH OF FAKERS. 


Raids Made in Eight Different Cities on Promoters Whose 
Record The Financial World Has Long Known. 


What is regarded as the most important Government 
raid in months was made on a clique of financial swindlers 
on Monday of this week, when Postoffice inspectors 
in eight different cities swooped down upon the headquar- 
ters of those involved and arrested their managers. All of 
them were found carrying on a scheme to milk infant cor- 
porations which were anxious to sell securities to inves- 
tors, but did not know how to go about it. 

In Rochester the head of the American Redemption & 
Bonding Co. was arrested. In Chicago the head of the 
Chicago Debenture Bonding Co. was taken in custody. In 
Newark Bruce Crane, of Hunter & Crane, was nabbed. In 
Boston Thomas Fishwick, formerly of Cincinnati; in 
Cleveland, F. D. Minyard, head of Horace D. Hastings & 
Co., and who also had an office in Cincinnati, were cap- 
tured, and in Buffalo J. R. Long was made prisoner. J. 
Gordon Malcom was also sought, but he made his way 
into Canada before the indictment against him was re- 
turned. In New York city, Mason G. Worth, head of the 
Worth-Bulnes-Tavares Co., of 63 Cedar street, was appre- 
hended. 

Government officials in Washington assert that this 
band of promoters, whose operations had ramifications all 
over the country and who were also operating in collusion 
with the International Bankers’ Alliance of London, had 
succeeded in swindling American corporations out of 
nearly $1,500,000. 

For years The Financial World has closely watched the 
operations of these financial fakers and has informed the 
public without mincing any words to have nothing to do 
with their schemes. They claimed they could raise any 
amount of money, provided their fees for expert examina- 
tion were paid. All they were after was fees. The re- 
demption and bonding companies were supposed to guar- 
antee the payment of securities when they matured. This 
was not a new game, but was invented long ago by 
the Imperial Securities Co. of New Jersey and the Pacific 
Underwriting Co. of San Francisco, both of which were 
put out of business some years ago. 

Bruce Crane had been doing business for some time in 
Newark as Hunter & Crane, and was exposed by The 
Financial World. The International Bankers’ Alliance, we 
understand, was represented in New York by Robert E. 
Cavette, who had an office at 200 Fifth Avenue. This con- 
cern was also represented by Bruce Crane. 

Mason G. Worth, head of Worth-Bulnes-Travares Co., 
is not a new star in the constellation of scheming promot- 
ers, but an old and scarred planet. Before he moved down 
to Cedar Street he had an office at 32 Broadway, New 
York, and was interested in promoting the Shur Foot 
Horseshoe Corporation, whose stock Anthony Rasines, of 
1 West 34th Street, New York, has been selling. 

In connection with Mason G. Worth it will prove in- 
teresting to our readers to read a letter we wrote June 5, 
1912, to a local subscriber, as it will show how we regard- 
ed Worth and his concern: 

Dear Sir: 

Your letter of the 3d is received. We would certainly 
advise your friend not to accept the proposition of the 
Worth-Bulnes-Tavares Company. We do not think they 
can make good their representations and promises. The 


firm wrote us for advertising rates some time ago, when 
they were located at 32 Broadway, but we instructed our 


advertising manager to decline the business, which in itself 


will indicate to you fully what we think of the concern 
and the proposition they make. 

For the Government’s information we will say that there 
are other promoters working a scheme in New York sim- 
ilar to that which led to the arrest of this band. 





AMERICAN ICE BELOW FREEZING POINT. 

The nearer the cold season approaches the weaker the 
shares of the American Ice Securities Co. become. Not 
long ago the price was marked up to 303%. It is now 
dewn to 19. Even at the present low price the stock 
is bare of speculative attraction. 














$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds. 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 














CHICAGO PHILADELPHIA 

First National Bank Bldg. Real ee Bidg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 














INTERNATIONAL NICKEL—DU PONT POWDER Stocks 
BOUGHT AND SOLD 
S. HP. PELL & CO. iectesis tstisted and inactive Sacurities 


Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 





SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 


Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 


CLAUDE MEEKER 


Public Utility 
Properties 





EIGHT EAST BROAD 
Columbus, Ohio 











Attractive Returns 
Substantial Security 
Possible Early Appreciation 


We recommend the 


6% Cumulative Preferred Stock of the 


American Public Utilities 
Company 


asa timely investment. At present market price yields 744%. 
rite for Descriptive Circular. 


KELSEY, BREWER & CO. 


Operators of Gas & Electrical Properties 
Michigan Trust Building, Grand Rapids, Mich. 





























First Mortgage 
Public Utility Bond 
To Yield 7% 


The Company is engaged in one of the leading in- 
dustries of the country. 
Net earnings last year 2'4 % times interest charges. 


Circular 140 on request 
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Members New York Stock Exchange 


29 Broadway New York 
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THE WABASH REORGANIZATION. 
What is Back of the Rise in the 4% Refunding Bonds? 


For months that part of the financial community which 
is interested in the fate of the bankrupt Wabash Railroad 
Co. has been told that the reorganization plan may be offi- 
cially announced any day, but that day has so far failed 
that the largest holders of Wabash 
been 


to come. It may be 


securities and the reorganization committee have 
unable to come to an understanding, or that the disen- 
Wabash 
nection Wabash-Pittsburgh 
the Wheeling and Lake Railroad constitues a more 
difficult problem than it appeared at first to be. 

The plan of reorganization, as made public a 
few months ago, 
cent. on the common and preferred stocks, and-giving the 
holders of the 4 per cent. which 
$41,921,000 is outstanding, 50 per cent. in cash and 50 per 
According to this propo- 
and 


from its obligations in con- 
and 


tanglement of the 
with the Terminal Co., 


Erie 


tentative 
consisted of an assessment of 40 per 


refunding bonds, of 
cent. 


sition the 40 
preferred shares 


in new preferred stock. 
cent. assessment of the common 
the total outstanding amount of which 
is $92,400,000—would $36,960,000, of which about 
$21,000,000 would go to the holders of the refunding 
bonds, leaving about $18,000,000 for the rehabilitation . f 
the property. It is questionable whether this amount 
would suffice to make a prosperous property out of the 
Wabash. 

Sut why assess the shareholders so heavily and use 
most of it for the benefit of the refunding 4s? It would cer- 
tainly be more to the advantage of the Wabash if all the 
$36,960,000 which the the would 
bring would be used for improvement of its roadbed, for 
couble-tracking, for enlargement of terminals and for 
equipment. It is a unique plan of rehabilitating a prop- 
erty by paying off debts when there is apparently no im- 


per 


bring 


assessment of shares 


mediate necessity to wipe them out. 

The only reason for the intended use of more than half 
of the assessment to pay off the refunding bonds, which 
at about the price not higher 
them in cash, 


many holders had bought 
than what returned to 
seems to be a desire to supply them with all or a good 
part of the to enable them to pay the assessment. 
The Missouri Pacific-Iron Mountain system, for example, 
owns $2,826,000 common, $9,826,000 preferred stock and 
$2,913,000 refunding 4s of the Wabash. 
of 40 per cent. would make it necessary for the Missouri 
Pacific-Iron Mountain to pay $5,060,000. If the Missouri 
Pacific-Iron Mountain should $1,456,000 
which would represent 50 per cent. cash of its $2,913,000 
refunding bonds, it would have to pay only $3,604,000 on 
account of its The the holdings 
of Wabash shares and refunding funds by the Goulds is 
It is probably large, and if they can get 50 per 


is planned to be 


cash 


An assessment 


receive cash, 


assessments. extent of 
unknown. 
cent. in cash on account of the refunding bonds held by 
them, the amount of their cash assessment would also be 
looks, therefore, as if 


reduced considerably It the so- 


called tentative plan of reorganization was aiming at 
making the matter as easy as possible for the large hold- 
ers by giving them as much cash as possible to pay their 
assessments. 

But will the reorganization as planned assure a brighter 
future for the Wabash? In this connection it may be wel! 
to consider the outcome of the former reorganization. 
When in 1884 the into hands the 
railroad had 3,549 miles of road and capital obligations 
of $129,000.000 
1889 the Wabash had 
000 capital liabilities. 
increased. At 


road went receivers’ 
When the reorganization took place in 
1,943 miles of road and $130,000.- 
This shows that the capitalization 
that time holders of the common 
stock were assessed $6 a share and holders of the pre- 


was 


ferred $8 a share, and for this assessment they got equal 
amounts of 6 per cent. debenture bonds. 
this plan 
foundation for the later breakdown of the Wabash. The 
total $26,000,000 6 per cent. “debentures which 
were issued at that time to exchange for previously out- 


It was just reorganization which laid the 


issue of 


standing bonds and for reimbursing the stockholders for 
their assessments militated against the rehabilitation of the 













Mortgages 
6% and 7% 
a | 


bearing property, 
inspected by one 
of our ofhcers, and never exceed 50% 
of actual values, Eight Life Insur- 
ance Companies purchase them with 
most satisfactory results. You could not ask fora 
stronger endorsement than this. Your laterest and 
on due date, in N. Y. Exchange 


ge. Write for list, information aad 

references. Reynolds 

Mortgage Company 
R. B. Bi 
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Principe! remitt 


Safe Security 
Attractive Rate 
Elficient Service 


Fort Worth 


Texas 








property. There was no money left for the road nor 
any bonds to sell for new capital, because it had been 
provided that no new debt should be created until the 


holders of the debentures had obtained their 6 per cent 


The railroad could not live up to this agreement. In 
1906 a plan was evolved to buy off the rights of the de 


benture holders with 4 per cent. refunding bonds and a 
bonus in shares. This was a plan to cure overcapitali 
zation with more capitalization, and it brought only ruin. 

According to the present reorganization plan it is again 
intended to strip the property of a big part of what it 
could get out of an assessment by distributing among the 
holders of the refunding bonds the larger part of the 
money obtainable by an assessment instead of using } 
for the development of the property. There will then be 
a larger stock capitalization and corresponding poorer 
prospects for the shareholders to ever get a return on the 
new money which they are expected to put up in shape of 
a heavy assessment. If after garnering the assessment, 
bonded debt should be created the outlook for the 
still worse. It is therefore 


a new 
shareholders would become 
very questionable whether many shareholders outside of 
the large ones, who are usually in a position to recompen 
sate themselves later on in one way or another, will be 
anxious to pay their assessments and by doing so take 
further risks. 


FIGHT ON FOR CONTROL OF ST. LOUIS BANK. 

From advices The Financial World has received from St 
Louis, the next annual meeting of the stockholders of the 
big National Bank of Commerce will prove quite a spirited 
affair, in which the control of the institution hangs in the 
balance. 

Some of the largest stockholders have rebelled against 
the present management and Ben. F. Edwards, the present 
president. They are soliciting proxies from the stock 
holders for the purpose of ousting Edwards and thorough- 
ly reorganizing the institution, which is regarded as one of 
St. Louis’s principal national banks. 

That there has been some unrest among the stockhold 
ers has been generally known ever since the bank charged 
off of its account $5,000,000 
through unfortunate investments. 

When the directors took this action it came as a thun 
derbolt to the stockholders. While the bank rich 
enough to do this generous writing off, still the action was 


losses sustained 


surplus 


was 


not relished by the stockholders, who realized that with 
one stroke quite a slice was cut off the book value of their 


shares. 








All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


CHICAGO 
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CLOVER LEAF SMALL DEFICIT. 
A Friend of the Property Says It Should Cause No 
Concern, for Road Has Other Resources. 

While the Toledo, St. Louis & Western reports a de- 
ficit after providing for all interest charges, of $55,927.86, 
$254,979 by including $199,- 
this poor 


which is further increased to 
052 paid in dividends on the preferred stock, 
showing, in the opinion of a subscriber to The Financial 
World, who has made a study of the road, should occa- 
sion no He out that the has 
other resources which it can depend upon to bridge over 
earnings again increase to a point 
care of all the charges and 
e preferred stock. This observer 


worry. points company 


its troubles until the 
where they take 
store the dividend on th 
writes The Financial World as follows: 

Occasionally in recent issues of The Financial World 
I have read short comments on the Toledo, Louis & 
Western. About a month ago it was suggested in your 
columns that unless the earnings of the road improved 
materially and at once, it must fall into the receiver's 
hands. My purpose in writing you is to call your atten- 
tion to a feature of strength in the company not gener- 
ally appreciated. 


will re- 


The Toledo, St. Louis & Western owns a one-half in- 
terest in the Detroit & Toledo Shore Line (control being 
held jointly with the Grand Trunk Western). The 


former owns $230,000 of the first mortgage 4 per cent. 


bonds of the Shore Line and $714,000 stock. The bonds 
are quoted at 86. The stock, being entirely held by the 
two controlling railroads, has no market, but its value 


may be approximated as at least par, for it has received 
dividends as follows: 1908, 4 per cent.; 1909, 4 per cent.; 
1910, 6 per cent.; 1911, 8 per cent.; 1912, 8 per cent. The 
earnings for the stock in the last two or three years have 
equalled from 12 to 16 per cent., and 25 per cent. last 
year. Earnings for first three months of the current fis 
cal year are from 10 per cent. to 20 per cent. ahead of 
last year. J think you will therefore agree with me that 
this stock is certainly worth $150 a share at a minimum 
valuation. At any rate, the company has these unpledged 
securities, on which at least $800,000, and possibly $1,000,- 


000, might be borrowed. The company can continue t 
meet its full interest charges for some years therefore, 
even if its earnings are not quite sufficient to cover all 
charges. 

In the fiscal year ended June 30, 1912, the Toledo, St. 


Louis & Western earned $1,020,000 net. Its other income 
will probably be $75,000, or a total of $1,095,000, while its 
fixed charges were about $1,100,000. The deficit, if there 
is one, is certain to be very small. Even assuming that 
there is no increase in net earnings in the next year or 
two, the deficit will be so small that the company can 
easily finance it by hypothecating some of its Shore Line 
securities. In the meantime, under the able administra- 
tion of Mr. Worthington, the Alton should be approach- 
ing a resumption of its preferred dividend. 

My idea in writing you at length on this subject is sim- 
ply to call your attention to these facts, and to suggest 
hat The Financial World’s position is a little too pessi 
mistic. 


BATH TUB TRUST HARD HIT. 

When, the United States Supreme 
ourt sustained the right of the patentee of the mimeo- 
sraph process to compel the purchasers of the process to 
uy from him the paper and ink used on it, the other com 
panies, which were also sued by the Government, and 
which were similarly situated as to patent rights, natural- 
ly took it for granted that the court would uphold them 

Their attorneys were of the same opinion. 
Much to their surprise the Supreme Court has not 
for in the Standard Sanitary Manufacturing Co. 


lone so, 
test and in the case of forty-nine 


several years ago, 


( 


case, other defendants 
vho were grouped under the se-called “Bath Tub Trust” 
ase, the court has held the combination guilty of con- 
ucting a monopoly in violation of the Sherman law. 

In deciding this case the court has proceeded on the 
road principle that there cannot be any monopoly on the 
inpatented product of a patented machine without violat- 
ng the Sherman anti-trust law. That is to say, the 
wners of patents cannot hold up prices on 
heir inventions which are used to manufacture other pro- 
lucts on which there are no patents. In this case, a leas 
ng system bound bath tub makers to maintain a fixed 
price for allowing them to use a patented dredger, and 


iurther on condition that they would not sell to jobbers 


combine 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 





They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Gompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 











who bought from independents. They were also required 


to refrain from selling in certain territory or selling 


“seconds.” 


Much along similar lines the United Shoe Machinery 
Co. operates. It also leases its machines for the manu- 
facture of shoes, binding the lessees to comply with its 
monopolistic terms. This adverse decision in the Bath 


Tub case is taken by many as foreshadowing a similar 
decision by the Supreme Court when the shoe machinery 
case comes before the Supreme Court for final adjudi- 
cation. 

In the mimeograph case the patentee did not bind 
dealers to any restriction to uphold prices; he merely 


patentee of his invention, to sell 


the successful operation of 


claimed the right, as 


those necessities required for 
mimeograph was not a 


product 


the mimeograph. Then also the 


machine used to manufacture any unpatented 


or sale. 


RAY CON. MAKING GOOD SHOWING. 
For the first tl Consolidated 


months of the year Ray 
Copper ( Estimating 


nine 
profits of $1,497,703. 
around $650,712, the same 
final would bring 
$2,200, - 


Vee 


o. has earned net 


the final quarter’s net earnings 


as reported for the third quarter, the 


fits for the close to 


the year’s total pri 

000. Out of 
, 

$180,000 on 


company 


interest charges .of 


will have to come 


$3,000,000 6 pet 


this 
convertible bonds 
$2,000,000, or 
on the outstanding capi- 
the 


the cent. 


leaving a final net of over 
equivalent to about 14 per cent. 


tal stock of $14,358,930 


outstanding 


The par value of company’s 





stock is $10 a share, and the shares are now quoted 
around 21%, at which figure the net profits will show 
a little less than 7 per cent. of the stock. 

Ray Consolidated is producing copper at a cost slightly 
less than 10 cents a pound, and receiving for its metal 
a fraction over 17 cents a pound. If the price can be 
maintained then the company is bound to make consider- 
able profit, for it has just begun to really open up its ore 
reserves. At least, Ray Consolidated around its present 
figure is far more attractive as a speculation than either 


Chino Copper or Amalgamated Copper. 








SIX PER CENT INVESTMENTS 
FOR Ame OR SMALL SUMS 


in the world to-day—and 








Farming is the most importan business 
m«¢ rigages secure i by pro lu tive i the best security for money. 
For 30 years we have furnished we stern Farm Mortgages to investors. 
If you have money to invest safely at 6% let us send descriptive book- 
let “I” and list of offerings. Highest references furnished. 


E. J. LANDER & CO., Grand Forks, N. D. 
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TAMPA, FLA., SPRUCES UP. BES rere >} 





The people of Tampa, Fla., intends 
to spruce up in preparation for the 
opening of the Panama Canal. It is 
now a city of upwards of 50,000 peo- 
le and has increased 1,000 per cent. 
n twenty years. On the Gulf side it is 
a big port for railroad traffic bound 
for the canal. A big trade boom is be- 
lieved to be coming, and next month 
the Board of Public Works will open 
bids for $1,700,000 paving, City Hall 
and sewer bonds which will mature in 
50 years, with an option to pay them 
off in twenty years. The bonds will 
bear 5 per cent. interest and they are 
exempt from taxation in the state. A 
one per cent. deposit on all bids is 
required. 


and other states. 





MASS, LIGHTING CO. GAINS, 


An increase of 10.3 per cent. in gross 
earnings was made by the Massachu- 
setts Lighting Companies for October 
over October, 1911. This shows the 
company is still gaining at a rapid |= 
rate over 1911. For the three months |= 
ending Oct. 31, the earnings were [= 
$324,939.99, an increase of $32,779.72 = 
over the same period in 1911. This is [= 
an increase of 11.2 per cent. = 

j 
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MORE APPRECIATION. 


Safe First Mortgage Bonds 


WEown and offer First Mortgage Bonds in denominations of $500, 

$1,000 and $5,000, secured by absolute, direct first liens on the high- 

est class of improved, income-producing, centrally located Chicago Real 

Estate, netting the investor from 5% % to 6%. The total loan is never 
more than 50% of the value of the security. 

These Bonds are legal investments for National Banks and for State Banks in Illinois = 


We have sold Bonds of this type and First Mortgage Loans for 30 years, and in all this 
time no investor has ever lost a dollar 

These Bonds are readily convertible into cash, since it is and has 
always been our custom to repurchase securities from clients whenever re- 
quested, at par and accrued interest, less only the handling charge of 1¢. 


Write for the Investors’ Magazine, which we publish twice a month 
in the interests of conservative investors, and for Circular No. 14. 


S.W. STRAUS & CO. 


MORTGAGE »° BOND BAN KERS 
STRAUS BUILDING, 


ONE WALL STREET, NEW YORK 


To Net 54% to 6% 


IUD 
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of principal or interest on any security purchased of us. 


INCORPORATED 


ESTABLISHED 1662 





CHICAGO 











Thanking The Financial World for 
the grand work you are doing. 
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THE BREAK IN UNION BAG AND PAPER. 


Due to Tariff Agitation and Poor Earnings—Bear Raids 
to be Expected. 

The severe decline in both common and preferred shares 
of the Union Bag & Paper Company came as a distinct 
surprise to shareholders inasmuch as, up to a short time 
before the break, most optimistic reports as to earnings 
had been circulated. Now it appears that the earnings are 
not at all what they have been represented to be. The cor- 
poration manufactures paper bags and also supplies some 
paper for printing purposes. It has bag-making plants 
in various parts of the country and several wood pulp 
mills. There is $11,000,000 7 per cent. cumulative pre- 
ferred stock, and $16,000,000 common, all outstanding. 

There has been a good deal of gossip to the effect that 
the tariff revision prospects were not calculated to help 
this company. The company is said to be somewhat con- 
cerned that free wood pulp is likely. This would affect 
the company’s timber land interests in Canada, but hardly 
adversely, since free wood pulp would be a benefit instead 
of a hindrance, except that prices of the finished product 
would probably go down and the home plants for making 
wood pulp from the timber owned in the Adirondacks 
would feel the competition of the imported article. 

An examination of the company’s last annual report for 
the fiscal year ended January 31 last, shows a surplus of 
only $138,995 for the year, after paying all charges and 
the 4 per cent. now being paid on the preferred shares. 
The previous year’s surplus was $169,245. The preferred 
stockholders have nearly 20 per cent. back dividends com- 
ing to them, amounting to more than $2,000,000, so it can 
hardly be said that the common stock has much, if any, 
value. A bear crowd, which has been nosing around for 
weeks looking for weak spots in tariff protected corpora- 
tions had already done considerable damage to Beet Sugar 
and was evidently flushed with confidence when the as- 
sault was made on Union Bag & Paper. Other raids, part- 
ly successful, have been made on some of the leading steel 
shares and perhaps more are in contemplation against 
others. At least it is only natural to expect them. 





THE BABBLING BABB BLABS ALONG. 

Four compactly typewritten pages are used by Chas. H. 
Babb & Co., the Chicago promoters about whom we have 
had much to say, to tell the investors what a golden 
chance he is missing by not buying Pedograph Co. stock, 
which if they hurry they can get for the nominal sum of 
12% cents a share. 

The proverbs tell us that in all men some peculiar tal- 
ents are to be found. Babb’s talents lie in concealing the 
truth and babbling alone like a rushing brook with prom- 


ises of much money to be made, but which he has never 
yet made for any of his clients. 

The only man the Pedograph will make any money for 
is the babbling Babb, so let him blab along and be sure 
he does not inveigle any money out of your pockets. 


D. A. JONES REMAINS IN THE SADDLE. 
Doe Run Stockholders’ Revolution Peters Out. 

The stand made by Robert Holmes, the millionaire 
stockholder in the Doe Run & St. Joseph Lead Co, againsi 
D. A. Jones, the present president, proved unavailing, for 
at the recent stockholders’ annual meeting the Jones ad- 
ministratior’ was endorsed by a vote of 55,000 shares 
against the 8,000 shares the opposition could muster under 
its banners. Holmes made his stand on a financial Arma- 
geddon, battling for what he considered were the rights of 
the stockholders. But even though he may have had right 
on his side the weight of dollars and the strength impart- 
ed by actual control was too much. Jones and his follow- 
ing trampled all over Holmes and those who elected to 
support his revolution. 

As a result of the stockholders’ meeting, D. A. Jones 
stoutly maintains that his administration has been vindi- 
cated. So far at least victory perches upon his standard 
But advices from Holmes and his backers are equally em- 
phatic in declaring that the fight to secure a different ad- 
ministration for the two big lead companies has only 
begun. They say that the present contest was but a skir- 
mish and when they have trained upon Jones and the 
present administration their heaviest guns the outcome 
will be far different. It will take a full year, however, be- 
fore we may learn whether any new move can be madc 
unless Holmes takes his grievances into court meanwhile. 


LEWIS JURY DISAGREES. 

For the third time E. G. Lewis, the St. Louis promoter, 
has been brought to trial in the United States District 
Court and a jury has been unable to agree on a verdict 
In the first trial for his connection with his conduct of 
the People’s United States Bank, the jury acquitted him 
of the charge of misusing the mails. 

The present trial grew out of indictments returned 
against Lewis in connection with his other ventures, and 
was the second hearing on the same charges. In the first 
trial the jury disagreed, standing nine for conviction 
against three for acquittal. At the next trial the jury 
stood nine for acquittal and three for conviction. After 
deliberating for eighty-nine hours they informed the court 
of their inability to arrive at a verdict and were dis- 
charged. The jury acquitted Lewis, however, on three 


of the eleven counts. 
It now seems hardly likely that E. G. Lewis will ever 
again be brought to trial on criminal charges. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 

> based on conditions prevailing prior to November 
22, the time of going to press. 





NO ENTHUSIASM. 

The stock market this week seemed to reflect by its 

eaningless ups and downs more than anything else the 
spiritless attitude of both professional speculators and the 
utside public. There are quite as many bulls as bears 

the market, but they lack initiative and leadership. 
something appears to be hanging over them, and we be- 
ieve it is the tariff question. It is the subject of animated 
liscussion among the biggest speculators who have been 
trying to get a line on the probable extent of the tariff 
revision programme of the Democratic majority. The 
whole question has puzzled them very greatly, and the 
iore they think of it the more uncertain the situation 
ippears. 

There has been considerable industrial inflation in the 
last year, and some large interests think it might not 
take much of a shock to set the wheels of progress back- 
ward. The one great saving force is our enormous crops 
and the ready market for everything that was grown last 
ummer. Money rates are still high, comparatively, and 
business is feeling its effect somewhat. It is doubtful 
if prices of steel and other basic products will be main- 
tained at their recent high level very much longer. The 
tariff discussion is bound to check the rising tendency 
very soon. This would not be altogether a bad thing 
or the country which would find considerable relief in 
. price reduction all around; and, if it should come gradu- 
ally and did not go too far, positive benefit would result. 

The moderate stock market recovery in the mid-week 
and the better market tone came as the result of a 
brighter outlook for peace in the Balkans, easier money 
onditions, and a resumption of gold imports. A con- 
siderable short interest had been built up in expectation 
ff a smash as the result of bear hopes of a general 
European war, and when the clouds lifted this short 
interest found stocks scarce and in the hands of large 
nterests. They beat a somewhat hurried, if orderly, re- 
treat. The truth is this bear contingent made a great 
leal of money following the break in stocks when the 
war news was at its worst, and it has been reluctant to 
retire from the field without further tests of conditions. 
Hence fresh attacks may be expected at any time, par- 
ticularly on shares of industrial companies which are 
ensitive to tariff discussion. The bears think they have 
tund a tender spot in the market in this regard, and 
they are likely to be found bucking the line here and 
here on numerous occasions before the special session 
f Congress meets next spring. Had the market been 
hrough a period of drastic liquidation in the last few 
months the situation would be more secure, but there 
as been no general outpouring of stocks and a great 
iany holders are now hanging on tenaciously to stocks 
ought at a considerably higher level. 


THE SITUATION ON FRIDAY. 

The encouraging pace set on Thursday was checked by 
iscouraging foreign advices placing a more serious con- 
truction on the progress of efforts to end the war in the 
ear East. Foreign selling was resumed here on a mod- 
rate scale, and foreign markets were depressed. The 
omestic market was dull and heavy after the first hour’s 
1oderate recovery, and prices closed around the bottom. 
\mong the most active speculative shares Union Pacific 
nd Steel led in heaviness of tone and the action of these 
tocks made the rest of the market droop. Bearishness 
necreased in the most venturesome of speculative quar- 
ers. The week’s operations seemed to be such as to 
varrant conservatism toward the whole speculative sit- 
lation, 
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THE RAILROADS 


CHICAGO GREAT WESTERN. 


A close study of the full annual report reveals facts of 
a nature quite encouraging. While hardly 1% per cent. 
was earned on the $41,021,000 preferred stock in the last 
fiscal year, the Chicago Great Western was the only rail- 
road among the Missouri River lines which showed a fair 
increase in gross. This is taken as evidence that the rail- 
road will do well in normal years, when severe winters 
do not handicap operations and cause extraordinary ex- 
penses. In the new fiscal year the improvement in earn- 
ings has already been equal to 1 per cent. on the preferred 
stock issue in the first three months. Good profits are 
expected from the movement of the enormous corn crop, 
of which so far only a very small percentage has been 
marketed. It is generally expected that the current year 
will show more than 4 per cent. earned on the preferred 
stock. : 





LEHIGH VALLEY. 

This stock has held very firm this week, and at its 
present level shows a full recovery from the low prices 
seen at the time of the heavy selling of our stocks held 
abroad. The stock will sell ex-dividend of 5 per cent. 
next month. On the last occasion, when the dividend 
came off, the stock recovered the 5 points in a few days. 
The recent firmness has probably been due to the good 
October showing of earnings. 


SOUTHERN PACIFIC. 

The Government’s suit to regain land owned by the 
Southern Pacific in California and valued at $50,000,000 
on the claim that the land is oil land and not agricul- 
tural land, the hearing on which began in the U. S. 
Supreme Court last week, has not affected the market for 
Southern Pacific. The value of these extensive land hold- 
ings doesn’t appear among the assets of the railroad. 
They seem to form so-called “hidden” assets, which, 
later on, should the Southern Pacific win the case, may 
form the basis for extra dividends. It will probably take 
years before the case is finally adjudicated. At present 
the matter does not worry the shareholders. They have 
good reason to feel hopeful in face of the substantial in- 
creases in net which the new fiscal year has brought so 
far, increases which will probably continue to grow and 
result in showing about 10 per cent. on the stock for 
this fiscal year. 


UNION PACIFIC. 

The stability which this stock has evidenced at the 
recent lower levels is impressive. There is just now 
nothing in the market situation to invite speculative en- 
gagements for much of an advance, but the big earnings 
are an assurance of the safety of the 10 per cent. divi- 
dend, and this attracts speculative investors who are 
satisfied with the income and the market possibilities 
in case of a bull movement. At the ruling price, Union 
Pacific nets investors about 5.8 per cent., while Great 
Northern brings only a little over 5 per cent. From the 
purely speculative point of view, Union Pacific has bet- 
ter chances of an advance than the less mercurial Great 
Northern shares. 
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THE INDUSTRIALS 





AMERICAN BEET SUGAR. 

What sustains the price of American Beet Sugar for 
the present is the large short interest in the shares. The 
profits the company was able to make in good crop years 
were due to the tariff protection the industry is enjoying, 
a protection which, according to all indications, will not 
last long. It is generally conceded that the company 
will not be able to continue the 5 per cent. common stock 
dividend, once the tariff is taken off. 


AMERICAN COTTON OIL. 

The disappointment over the failure to reinstate the 
dividend on the common stock, although over 6 per cent. 
was earned on it in the last year, has suddenly changed 
to a most hopeful sentiment about the future. Whether 
this sentiment is justified or not remains to be seen. For 
the present this change has greatly inconvenienced the 
bears who began recklessly to sell the stock short, when 
it became known that there would be no common stock 
dividend. The shareholders of a company which can 
show a profit of $1,314,582 available for common stock 
dividends in a year following one which had closed with 
a deficit of $252,000, have no reason to feel gloomy. Later 
on when the market is in the proper mood to appreciate 
a restoration of the common stock dividend, the dividend 
will be restored. 


AMERICAN WOOLEN. 

The preferred stock of the American Woolen Co., the 
only issue of value, has had a further sharp drop. This 
week it went below 80, a price it.has not seen since 1909. 
It would seem that the small holders were scared and 
were trying to save as much as they can by getting out. 
The preferred stock is widely held by small investors in 


New England. If the reaction should continue a little 
while longer the stock will soon sell “ex-protective 
tariff.” Early this year the preferred stock sold above 94. 


AMERICAN LOCOMOTIVE. 

The common stock this week saw the highest price 
reached since 1910. It is one of the few stocks which 
has had a substantial advance. The orders for new en- 
gines placed by railroads have been exceptionaly large 
of late. 

This has evidently encouraged the pool, which used to 
operate in this stock, to renew its work. That the com- 
mon stock of the Baldwin Locomotive Co., which is doing 
the largest business in this line, has at the same time re- 
mained neglected, although a dividend of 2 per cent. is 
paid on it, and an increase in this dividend is not im- 
probable at an early date, makes the present movement 
in American Loco common look somewhat artificial. 


BETHLEHEM STEEL. 

As long as uncertainty exists over the Democratic tariff 
policy, and it is a question whether it will be radical 
or conservative, there will be no dividend on Bethlehem 
Steel preferred. The management anyhow has not shown 
any anxiety to start dividends on the preferred stock. 
These considerations have hurt the shares and made them 
soft. They have been weaker than other steel stocks for 
the reason that pool operations on the strength of the 
dividend outlook, which was quite favorable a few months 
ago, induced many to load up with the shares on margin. 
The unloading, causing losses to the holders, may grow 
with the approaching of the special session of Congress. 


CENTRAL LEATHER. 

While the reports from sources close to the manage- 
ment claim to be doing an excellent business at rising 
prices, the securities of this company are working down- 
ward. The common stock, which last month sold at over 
33, dropped this week to 28.; the preferred, which sold 
in October at over par, has seen this week a price of 95, 
and the first lien 5 per cent. bonds went to their lowest 
price of record. 
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GREAT NORTHERN ORE. 

It is now over a year and a half since the last dividend 
of 50 cents was paid on the Great Northern Ore Certi 
ficates. Since 1907 only $5 all in all has been distributed 
which is equal to 1 per cent. a year for the period. It 
does not look as if there would be another dividend at 
an early date. The lease to the Steel Trust will expir« 
January 1, 1915. This means a long period of uncertainty 
for the Ore certificate holders. Estimates of the real 
value of these certificates vary between $12.50 and $60. 
The current price of $47 is therefore considerably higher 
than the average estimate. 


INTERNATIONAL PAPER. 

Last October International Paper common stock sold 
as high as 175 and the preferred at 5934. This month th« 
common stock dropped to under 13 and the preferred to 
54. This drop is attributed to sympathy with the down- 
ward tendency of the shares of the Union Bag & Paper 
Co. The International Paper Co. will on Dec. 31, 1912, 
close one of its best business years in its history. While 
in 1911 it earned only a little over 5% per cent. on the 
preferred stock, which is entitled to 6 per cent., but is re- 
ceiving only 2 per cent., this year will show over 10 per 
cent. earned on this stock. That the dividend on the pre- 
ferred stock has not been increased is attributed to a 
desire of the management to use the substantial surplus 
for paying off a part of its floating debt and for new con- 
struction—a policy which must finally redound to the 
lasting benefit of the shareholders. 

As long as tariff revision rumors, as affecting particular 
stocks, can be worked, raids on the shares of corporations 
in this class are to be expected. “Free wood pulp” will 
probably be heard of a great deal and an inundation of 
the finished product from Canadian mills will also be used 
by the bears as a lever to upset such stocks. 
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M. RUMELY. 


Estimates of this year’s earnings of this company, which 
janufactures agricultural machinery, run high. They will 
ubtless be realized on account of the great wealth of 
he farming element. It is claimed that this year’s gross 
ill come near $16,000,000, against $10,500,000 in 1911 
Last year the net profits were $1,464,309, while those for 
1912 are estimated at $2,200,000. After allowing for the 
’ per cent. on the $10,000,000 preferred stock, over 16 per 
ent. will remain for the $9,000,000 common stock. The 
preferred stock was listed some time ago and is ‘now 
elling around 103. The common stock was listed Novem- 
er 14 and started its market career at par. It is now 
little below par. The preferred stock looks like an at- 
active investment proposition. 


N. Y. AIR BRAKE. 

This week brought a substantial advance in the price 
f this stock to over 84, which invited some profit-taking 
For quite a while the price hung around 77. That the 
ompany is doing a big business at present is not doubted. 
\ll equipment concerns are working at full capacity. What 
aused good buying of the stock was the report that it 
vould go on a 6 per cent. dividend basis this week. This 


proved to be correct. 


U. S. RUBBER. 

The U. S. Rubber shares have shown great strength 
when other industrials have been weak. It is stated that 
he business of the first ten months of this year was con- 
siderably ahead of that of last year, and that the fiscal 
year to end March 31, 1913, will turn out the best of rec- 
rd. Not only has the rubber tire business been of a 
record-breaking character, but the footwear line will prob- 
bly show an increase of about $4,000,000 in sales. It is 
urther claimed that owing to this year’s business ex- 
ansion the earnings for the common stock, although the 
preferred’ stock has been increased $7,500,000 and the 
common stock $5,000,000, will amount to 10 per cent., or 
2% times the common stock dividend of 4 per cent. This 
s certainly a very rosy outlook. It is to be hoped that 
the bright pen-picture of earnings will, when the annual 
eport comes out, be found to tally with these optimistic 
forecasts. 


VULCAN DETINNING CO. 

This company, whose business consists of separating 
nd recovering the component metals of waste tin plate 
'y a process of its own, and which is capitalized with 
$1,500,000 7 per cent. preferred and $2,000,000 common 
stock, has finally won its suit against the American Can 
Co. in the last instance. That suit was for infringement 
yy the American Can Co. of the “Vulcan” secret process 
f detinning, and the damage accorded to the Vulcan 


people amounted to $677,352. The highest court reduced 
the amount by about $500,000, which will now be paid. 


[his result has favorably affected the shares of the Vul- 
an Detinning Co., which is now paying 7 per cent. on 
ts preferred stock, on which there is 21 per cent. accu- 
ulated dividends. It is assumed that the $500,000 to be 
eceived will be used to pay off the back dividend. The 
referred stock is now selling at 85. The common, on 
nnouncement of the court decision, jumped from 20 to 
‘4. The company is doing a good business and has a 
urplus of over $800,000. The outcome of the suit did not 
aterially affect the American Can shares, as this com- 
any claims that it long ago set aside the amount neces- 
iry to pay the judgment. 


PUEBLO SMELTING FIRM AS A ROCK? 

In the face of a general decline in prices during the 
ast week we are told in the weekly bulletin issued by 
Rogers, Norton & Co. that the Pueblo Smelting & Refin- 
ng Co. not only held strong but even advanced. The 


advance amounted to % of a point. Just think of it, an 
eighth! Certainly here is something to boast about long 
and continuously. It is not often we imagine from the 
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enthusiasm displayed by Rogers, Norton & Co. that their 
clients make 12%4 cents on each dollar; therefore they 
should be congratulated. 

Sut it is well to remember that Rogers, Norton & Co.’s 
latest, the Pueblo Smelting & Refining Co., was only lately 
listed on the Curb market and very little stock has been 
distributed. Consequently it is comparatively easy to 
manipulate its price. 

On the other hand there is not even the fraction of an 
eight left to the market value of White Knob Copper 
Co., another promotion of Rogers, Norton & Co. 
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THE PENNSYLVANIA’S BIG ERROR. 


Too Much of Its Costly Terminal Non-Productive—New 
York Central to Get Big Rentals. 

The resignation of President McCrea, of the Pennsyl- 
vania Railroad, has led to no end of unjustified gossip as 
to alleged inside friction of the management. There has 
been no friction, but a new and younger man who can 
stand the wear and tear inevitable from the handling of 
the new problems arising in connection with the man- 
agement of this great system, has been imperatively 
needed, and Mr. McCrea was himself the first to see it. 

It is now realized that the Pennsylvania made a big 
mistake when it failed in its original plan to build a ter- 
minal building which would be an income producer from 
rental of office space. The present building has about 25 
small stores which are rented, but aside from the com- 
paratively small return from this business, the great ter- 
minal building is a non-producer except, of course, as it 
serves the Pennsylvania for strictly railroad purposes. 
The Terminal building, outwardly and inwardly, is a 
source of admiration from visitors, but a cold calculation 
as to its revenue producing qualities produces a negative 
result. Just how the new president, Mr. Rea, can remedy 
this is difficult to see, as the building would have to be 
altered considerably to produce additional rental space. 
The New York Central management early profited by the 
Pennsylvania’s error and will be in receipt of an enormous 
income from the skyscraper hotel which is to be built on 
the company’s terminal property, and there will be office 
space for rent as well. 

One result of the departure of Mr. McCrea, according to 
well informed Wall street bankers, will be to now lay 
greater stress on the advantages of Montauk Point, at 
the eastern end of Long Island, as the big North Ameri- 
can terminal for European freight and passengers and 
that as a leading port and terminal, Philadelphia will be 
gradually abandoned in favor of New York and Montauk 
Point. Such a radical departure will, of course, require 
the most delicate handling and an executive who is young 
and can stand hard work is needed. In Mr. Rea the Penn- 
sylvania directors now think they have the right man. 





CHICAGO & NORTHWESTERN PROSPECTS. 


Recent weakness in the common stock was accom- 
panied by a rumor that a reduction in the common stock 
dividend had become necessary. No credence is given 
to this talk. The Northwestern is in a strong position, 
and it will require more than one poor year to rob it 
of its ability to keep up the 7 per cent. dividend. At 
present the railroad shows good earnings and is recover- 
ing from the effects of the last poor year, when only a 
little over the 7 per cent. common stock dividend was 
earned. A reduction of the 7 per cent. dividend would 
necessitate a cut also on the preferred, which now pays 
8 per cent. 

Under the charter the preferred stock is entitled to 
7 per cent. first, after which common is entitled to 7 
per cent., then the preferred to 3 per cent. more, and 
common to 3 per cent., after which both stocks share 
alike. The weakness in the common stock, which is 
strongly held, has been due probably to the winding-up 
of a stale account or liquidation by a timid holder or a 
business man badly in need of ready cash. Whoever sold 
his stock acted wisely after all, since the stock ought not 
to sell much higher than Great Northern, which under 
ruling conditions is, at least speculatively, the more at- 
tractive of the two on account of the road’s enormous 
increase both in gross and net. 
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BREAK IN AMERICAN BRAKE SHOE & FOUNDRY. 

A break of 18 points in the preferred stock of the 
American Brake Shoe & Foundry signalized the appear- 
ance of the circular announcing the long expected plan for 
the issuance of new stock, the proceeds of which are in- 
tended for use in buying four additional foundries. The 
official statement says that stockholders of record Nov. 
30 have the right to subscribe to 10,000 shares of new 
preferred and 10,000 shares of new common stock “per 
unit,” consisting of one share of common and one share 
preferred to be subscribed for together. The ratio is 
26.3158 per cent. of holdings. The company, it is said, 
has arranged with a Pine street house to buy from share- 
holders any fractional warrants they may desire to sell 
at $225 per unit and to sell to any shareholder at the 
same rate the fractional amount needed to complete a 
“unit.” The circular states that the company has the op- 
portunity to buy four car wheel foundries located in the 
South and the larger part of the proceeds of the sale 
of the stock will be used to purchase the property, while 
the balance will be utilized to extend and improve the 
company’s business. The preferred shareholders evidently 
felt considerable disappointment in the matter as their 
stock is entitled to all earnings above 7 per cent., and 
that consequently the rights to subscribe should belong 
to them alone. Hence the selling of the stock. 


Finley Barrell & Co. 


74 BROADWAY 


Stocks—Cotton—Grain 


New York Stock Exchange 
Members < New York Cotton Exchange 
Chicago Board of Trade 
Two exclusive private wires to Chicago and the West 


Telephone Rector 4720 




















November 23, 1912 


THE FINANCIAL WORLD. 21 





LAWSON’S SHAMEFUL CONFESSION. 
Coolly Admits Use of Bay State Gas Funds for Specula- 
tion—The Stockholders’ Meeting. 

We are indebted to the Wall Street Journal for an ac- 


count of the annual meeting of the stockholders of the. 


Bay State Gas Company, the Lawson speculative football, 
on Tuesday of this week. Those present were chiefly 
directors. Lawson himself was absent, but he sent his 
secretary, McSweeney, to do the talking. The Wall 
Street Journal’s Boston correspondent thus describes the 
meeting: 

It developed that while Lawson’s promise that the 
company should evolve into a world-wide banking institu- 
tion had failed of materialization, he had been using the 
funds turned into the company’s treasury (several hun- 
dred thousand dollars) for speculative purposes. 

What has been accomplished in this direction was best 
told in Mr. Lawson’s own words by Mr. McSweeney read- 
ing from proofs of a forthcoming magazine article stating 
in effect: 

The stock was held by over 100,000 persons, and stock- 
holders unanimously asked him to take charge. Law- 
son believed that with its exceptional charter the com- 
pany might be turned into the greatest stock gambling 
institution ever known, which might be used to “crack the 
skull of the system.” Lawson’s proviso was that he was 
to have full and complete charge of operations. 

McSweeney went on to state that Lawson’s plan to 
issue treasury stock, to provide the company with work- 
ing funds, failed. In fact, not a share of such stock 
has been issued since he secured control, in 1908. Law- 
son attributed the failure to the fact that the “System” 
had become aware of his plan to establish a series of 
banks in opposition to its own string of such institutions. 

In this connection McSweeney intimated that the Gov- 
ernment had investigated the Bay State Gas Co., which 
was finally given a clean bill of health. 


Trying to “crack the skull of the System” through the 
use of assets of a gas company in stock market gambling 
and openly confessing it, is a spectacle the like of which 
we challenge the world of finance to produce. Of course, 
Lawson’s boast that the stock of the Bay State Gas Co., 
was held by 100,000 persons is all bosh. He is now the 
Bay State Gas Co., and there is nothing left of it but 
the charter and the persons who were wrecked by it. As 
to the Government giving the Bay State Gas Co. a “clean 
bill of health” we know this cannot be so because any 
Government official approaching near enough to examine 
the remains would be so overcome that he would never 
recover sufficiently to make a report of any kind to his 
superiors. 





LITTLE POOLS HARD HIT. 

Prior to the election and when the stock market evinced 
a decided tendency to move upward in defiance of the 
certain outcome of the election, pools were formed in a 
number of the cheaper stocks. These pools thought they 
saw in the conditions then existing an opportunity for 
good profits through their manipulations. 

Sut it happens that frequently the well laid plans of 
men are shattered by the fates. This was what happened 
to these pools. Instead of auspicious conditions to help 
long their operations, the pools found the situation turn- 
ing against them. 

The outbreak in the Balkans was the first blow, for it 
threw the Continental markets into a panic, and as 
\merican securities had the best market we had to take 
over between $40,000,000 to $50,000,000 of our stocks. 
This did not help our loan market any, and the banks 
were forced to ask some of these pools to reduce their 
Orrowing requirements. 

The public likewise showed even a more pronounced 
disposition after the election to ignore the bargains in 
the stock market, as cheap stocks are always described, 
quite as much as they did before the election. Without 
the public, pools cannot make money, for they must have 
some one to sell their stocks to and the regular specula- 
tive element which is always in the market was not large 
nough to swing their operations. 

This inertia and the necessity forced upon them to 
lighten their load, resulted in forced liquidation. The 
natural outcome, as is always the case with stocks hav- 
ing a more or less narrow market, was that prices broke 
wide apart. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘“‘ Via Marconi,” 
; are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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J. G. WHITE & CO. SEGREGATION, 

J. G White & Co., Inc., announces 
the segregation of its engineering and 
managing departments and the organi- 
zation ot the J. G. White Engineering 
Corporation and the J. G. White Man- 
agement Corporation. The J. G. White 
Engineering Corporation will take over 
all assets otf the engineering—construc- 
tion department. The company will 
have a capitalization of $1,000,000 com- 
mon stock and $1,000,000 7% preferred. 
All the common stock will be owned 
by J. G. White & Co., Inc.; $350,000 of 
the preferred stock will be offered at 
par to stockholders of the J. G. White 
& Co., with a 10% bonus of common 
stock of the latter company; $150,000 
of the preferred stock will be offered 
to members of the board of directors 
of the new company. 

The J. G. White Management Corpor- 
ation will have a capitalization of 
$500,000 common and $500,000 7 % pre- 





TO THE HOLDERS OF THE 


Buffalo & Lake Erie 
Traction Company 


First & Refunding Mortgage Five 
Per Cent.Thirty Year Gold Bonds 


The undersigned have agreed to act as a 
Committee for the protection of the inter- 
ests of the holders of the above-named bonds. 
Bondholders are invited promptly to deposit 
their bonds with the Committee’s Depositary, 
THE EQUITABLE TRUST COMPANY OF 
NEW YORK, No. 37 Wall Street, New York 
City, or with the Sub-Depositary, the GIR- 
ARD TRUST COMPANY OF PHILADEL- 
PHIA, Pennsylvania; transferable certificates 
of deposit will be issued therefor. 

The deposit agreement provides that the 
holders of certificates of deposit who may 
be dissatisfied with any plan submitted by 
the Committee, upon payment of a propor- 
tionate part of the expenses of the Committee 
(but not exceeding a sum equal to one-half 
of one per cent. of the par value of the bonds 
represented by such certificates of deposit) 
and interest moneys advanced, but without 
compensation to the Committee for its ser- 
vices, may withdraw their deposited bonds 
within three weeks from the commencement 
of the publication of notice that such plan 
has been adopted and lodged with the De- 
positary or Sub-Depositary. 

Arrangements have been made for an ad- 
vance on or after NOVEMBER 11TH, 1912, 
to the depositors of an amount equivalent to 
the interest due November Ist, 1912. 

Copies of the Committee’s circular and of 
the Deposit Agreement may be obtained at 
either of the above-named Depositaries. 


Dated New York, November 2nd, 1912. 


ALVIN W. KRECH, Chairman. 

ARTHUR V. MORTON, 

W. N. ELY, 

HARRISON NESBIT, 

GEORGE R. TELLER, 

RODMAN E. GRISCOM, 
Committee. 


SAMUEL ARMSTRONG, Secretary, 
37 Wall Street, New York. 
PHILBIN, BEEKMAN, MENKEN & 
GRISCOM, 
Counsel to the Committee. 





ferred stock. All the common stock 
will be issued to J. G. White & Co., 
Inc. The new company will take over 
all assets of the managing department. 
Under this plan each stockholder of 
J. G. White & Co., Inc., will be entitled 
to subscribe to one share of the pre- 
ferred stock of each of the new com- 
panies for each ten shares of the stock 
of J. G. White & Co., Inc. A meeting 
of the stockholders of J. G. White & 
Co., Inc., will be held Dec. 10 to ap- 
prove the plan of se gregation and the 
organization of a new company. 

That the provision of additional 
working capital in the segregation plan 
is secondary is indicated by the show- 
ing that the total debts of the company 
are less than $58,000, while cash in 
bank, in working capital and ‘cau at 
branch offices is more than $276,000, 
with a surplus of $1,290,000 





ERRED IN DROPPING IT. 

I was a subscriber to your sound, 
solid publication but let it stop; was 
my mistake. 

DR. W. H. WOODRUFF. 





REORGANIZATION 


United States Motor 
Company 


Alden-Sampson Manufacturing Com- 


pany 
Brush Runabout Company 
Columbia Motor Car Company 
Dayton Motor Car Company 
and 
Maxwell-Briscoe Motor Company 


The Committee acting under th 
Plan and Agreement of Reorganiza 
tion, dated October 10, 1912, announces 
that over 90% of the indebtedness 
the companies above mentioned ha 
been deposited subject to the Plan. I: 
order to enable the creditors whos 
claims have not yet been deposited t 
participate in the benefits of the Plar 
the Committee has determined to a 
cept the deposit of additional deben 
tures, notes and claims without pen 
alty until] the close of business on 
DECEMBER 9, 1912. 

Notice is hereby given to the hold 
ers of certificates of deposit repre- 
senting preferred and common stock 
of the United States Motor Compan) 
and of Columbia Motor Car Company 
that there has been called and is pay 
able in New York funds on or befor 
the close of business DECEMEBER 9, 
1912, $2.40 in respect of each share of 
stock of the par value of $100 repre- 
sented by their certificates of deposit 
a second installment of 10% of the 
amounts payable in respect to. said 
shares). Certificates of deposit must 
be presented at the time of such pay- 
ment for notation thereon of the pay 
ment of said second installment. Fail 
ure to make such payment within the 
period limited as above will result as 
provided in the Plan and Agreement 
of Reorganization in the exclusion of 
the holder of such certificates of de- 
posit so defaulting from the benefits of 
the Plan andthe forfeiture of the stock 
represented thereby and all previous 
payments made in respect thereof. 

A considerable amount of stock hav- 
ing been already deposited under the 
Plan the Committee desires to give to 
the holders of undeposited stock a fur 
ther oportunity to participate in th 
benefits thereof. Accordingly holders 
of preferred and common stock of 
United States Motor Company and of 
Columbia Motor Car Company may be 
come parties to the Plan and Agree- 
ment of Reorganization by depositing 
their stock certificates, endorsed is 
blank for transfer and bearing al! 
stamps required by the laws of the 
State of New York, on or before the 
close of business on DECEMBER 9. 
1912, and at the same time making 
payment in New York funds on ac- 
count of the amounts payable in re- 
spect of said stock, as provided in the 
Plan and Agreement of Reorganiza- 
tion, (a) $2.42 fer each share of stock 
of the par value of $100 deposited, rep- 
resenting the first installment of 10% 
pav?ble in respect to said shares on 
or before November 9, 1912, with in- 
terest thereon, and (b) the _ further: 
sum of $2.40 for each share of stock of 
the par value of $100 deposited, rep- 
resting the second installment of 10% 
payable in respect to said shares or 
or before DECEMBER 9, 1912. 

All deposits of debentures, notes 
claims and shares of stock must be 
made with, and all payments in re- 
spect of certificates of deposit and 
shares of stock must be made to, CEN- 
TRAL TRUST COMPANY OF NEW 
YORK, the Depositary under the Plar 
and Agreement of Reorganization, at 
its office, 54 Wall Street, New York 
City. Proofs of claims, assignments and 
powers of attorney must accompany) 
the deposit of all debentures, notes 
and claims. The secretary of the 
Committee upon application therefor 
will furnish copies of the Plan and 
Agreement of Reorganization and 
forms for proof of claims, assignments 
and powers of attorney. 

No deposits of debentures, notes, 
claims or shares of stock will be ac- 
cepted after the close of business on 
DECEMBER 9, 1912, except with the 
consent of the Committee and upon 
such terms as it shall impose, 

Dated, New York, November 15, 1912 

GEORGE W. DAVISON, 
Chairman 
CHARLES H. SABIN, 
BENJAMIN STRONG, JR., 
ALBERT H. WIGGIN, 
JAMES C. BRADY, 
EUGENE MEYER, JR., 
NEAL RANTOUL, 
ELISHA 8S. WILLIAMS, 
Committee 
JOLINE, LARKIN & RATHBONE, 
Counsel. 
A. S. CAMPBELL, Secretary, 
54 Wall Street, New York City. 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 





New York 
Bid. Asked. 
tAm L & T com stock.............. - 430 434 
tT C Ry & LCo6pccum pfd stk.... 0474 96 
Tri City Ry & L com stock........... 55 60 
tKings Co Elec Lt & Pr stock........ 128 131 
tSt Jo Gas Co Ist 5s, 1937.. a 94 
tSt PG L Co gen mtg 5s, 1944.. err 98 100 
tSouth L & T fo col tr 5s, 1940....... 92 96 
tSyracuse Gas Co Ist 5s, 2946........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 97 98% 
Wash Ry & E Cocons 4s, 1951......._ 87 88% 
tAm L & T Co6pccons pfd i 108% 110% 
tMil G L Co Ist 48, 1927............. 89 91 
tNew Amst G Cocons 5s, 1948....... 101 103 
N Y&ERGCo Ist cons 5s, 1945... 100 102 
tN Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com......+.+--++++ 65 6534 
+ Pacific Gas & Elec pfd............... 914% 92 
Roch Ry & L Co cons 5s, 1954........ 100 101 
St Croix Water P Co Ist 5s, 1929..... 92 96% 
tBinghamton Gas Wks Ist 5s, 1938... 98 ... 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 95 ae 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 4s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95 96 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Co Ist 5s, 1936....... 70 78 
tEquit G L Cocons Ist 5s, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30... 
International Traction, Buffalo, pfd.. 60  ... 
Indiana Ltg stock.........+.-.seeeeees 40 44 
Indiana Ltg bonds..............-+0+. 68 71 
tK City (Mo) Gee. Co Ist 58, 1925.... 97 100 
|Kings Co E L & P Co Ist 58, 1937... 104 105 
Kings CoE L & P Copin 6s, 1997 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
Cc olumbia Gas & = esaee was enewccey 15% 16% 
SE ee a 76% 77% 
i{Commonwealth Pr Ry pld....ccccces 89 91 
Commonwealth Pr Ry com........... 67 6814 
U nited Light & Raily ways Ist pfd.. . 838% 8514 
2nd ne akan 74 76 
' <a os com. penn 77 8&0 
Union Ry Gas ar nd Electric Cc o pf fd. 884% 90% 
<3 . 7 ** com 56 58 
tAnd accrued Interest. {Ex dividend. 
MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway‘ 


New York City. 





Bid. Ask. 
Am Bank Note com.........--.++++- 51 53 
Am Bank Note pf ...-..-..-.---++--- 52% 53% 
OOD TIED 5.666 6000 660600008eere0se8s 12 135 
Aen Chifcle COG. 2200 00c ccccccccccccce 215 222 
 itdddeviccianeenietts 101 106 
Pe ~ ) be ear 52 55 
pe errr re nae 78 
Am Thread pf ....-.ccccccccesscccecs 4 5 
Am Type Founders..........-.-+-.+- 47 51 
Am Type Founders _ ee caeaedasie 101 103 
Am Type Founders d 6s............-. oe sa. 
Am Type Founders d oh ae ees 100 103 
Auto aries Gum and Chocolate...... cate 35 
Babcock & Wilcox.......- .+.--++-.- 105 «618 
Barney & Smith ..........-.--000--- 10 15 
Barney & Smith pf 79 85 
Borden Con M ...... 1160117 
borden Com Bf pff......-ccccccccccces 106 108 
eee my PP Tabulating & Recording 45 46 
Comm Ry & Lb... .ccccccccccscccces 79 
Callerlold 2. cccccccscccccccccccsccces 140 144% 
Ds Pont Powdler. ..<cccccccccccccccce 197 200 
Du Pont Powder pf......--.----++05. 99 100 
Emoire Steel & Iron.........+.---+++ 12 15 
Empire Steel & [ron pf ....-.----+.-- 45 - 
BE W BiMeS COG... 000 coccccccccccces 65 85 
BW Bes O62 2. cccccscccccccoceccess 115 125 
Hall Signal com ......-. +++ -seeseeees tas 5 
Internaticnal Nickel new com......-. 144 146 
International Nickel new pf........-- 1Uu5% 10614 
International Silver.........-.....+-- 100 
International Silver pf...........-.. 125 131 
Kings Co BE L & P....-.sccccceee-ceee 130 134 
National Cash Reg pf.........--.---- 123 127 
Niles-Bement-Pond ..........-..++. 80 87 
N les-Bement-Pond pf..........--.-- 100 105 
I 560.0565. 066 b000 0 40006.0:0 76 78 
Qtis Elevator pf........0e-seeeeeeeee 101 103 
Pacitie CO & BE COG, «00 ccccccccccecs 65 65% 
Pacific G & E pf....--.-.-eeeeeceees 91 93 
Phelps, D & Co...--26--sesseeeeeeees 216 220 
Pope Manufacturing ......-----.-+-- 37 40 
Producerd’ Oil... ccccccsccccccsccscece 105 «115 
Royal Bak P com.....+.+++-s+reeeees 214 216 
Royal Bak P pf ...---+-+++--++eeee- 10644 107% 
Safety C H & L.....-.--00- cecceceees 1l4 116 
Sen-Sen Chiclet.......0.+scccsscee os 115 120 
Singer Mfg Co...-.----s.esseeeeeee+ 288 293 
Ven & Pac Conl.occccccce coccvcccsse 95 101 
Trenton Potteries...........---+ee0-- 5 8 
Trenton Potteries pf......--- pane 50 55 
Trenton Pot vas. ctfs.. ioe: aan 40 60 
Union Carbide. . aeacine a 220 240 
Union Ferry... .-.--eececcccseceecceees 118 123 
Union Typewriter..... .----++ «+++ 3Y 42 
Union Typewriter Ist pf...--------- 106 108 
Umon Typewriter 2d an eer ere ~ 103-106 
S Finishing com.. enh neher eons 8Y 95 
US Finishing pf.....-. ee 102. 106 
U S Finishing Ist 5s..... 100 105 
U S Finishing con 5s..... : 95 100 
Virgimia Ry....------ ++ eee ee eee eee 15 2 
West Pacific........c.ccecsecccceces 8 9 
West Powel... --ccccccccccccesccccces 25 27 
West Power pf..-.--------- ovvcecses 53 55 


Ex. Dividend 14s 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 





New York. 

} Bid. Asked. 
Acme White Lead com............+++- 23 26 
Acme White Lead pfd...............-. 24 27 
American Brake-Shoe com...........- 9934 105 
American Brake-Shoe ie Dedeasncekon 134 137 
American Brass...... iitacomanne ee ae 
American Vanadium...... .........+. 400 550 
American Seating com...........+++++ 4 6 
American Seating pfd.............++++ 35 38 
Atlas Portland Cement Oe Ee 60 65 
Atlas kan ng ee 90 110 
rrr eee 105 107 
Baldwin Locomotive Works com...... 56 57 
Baldwin Locomotive Works pfd ...... 10634 107% 
aT 7 Ee rare 1 15 
Barney & Smith Car, pfd.. 93 
Brill (J G) com..........++- 35 
EE Cail ananctsiedeensecdas 105 
Bucyrus oe pfd.. 91 
NE Mg isd on. neoansnecetsce 29 
Canadian Gold Car Heating & Lighting ... bee 
RN Nn 500.45505000.0000e0 000005 49 4934 
Chicago Pneumatic Tool .. ame 54 
Chicago Railway E ulpment.. Lceenudans 84 86 
Consolidated Car Heating..........-- 65 75 
Crocker Wheeler com........++++-++++ £6 89 
Crocker Wheeler pfd...... cata eodae as 105 108 
Crucible Steel Co com.......-.--.+++++- 16 1634 
Crucible Steel Co pfd.........-.--++++ 96 9634 
BOURNE TRIED: occcccncsocccccccese 45% ache 
Dixon (Joseph) Cracible... Ss 
IES DI Ricascccssccsoccccccescess SOO 68RD 
Galena Signal Oil com........+++++++5 234 240 
Galena Signal Oil pref............+++. 135 145 
General Railway Signal com........-. 33 37 
General Railway Signal pfd...... —_ 86 
Gold Car Heating & Lighting......... ia - 
Goodrich (The BF) Co com........-.»» 70% 71% 
Goodrich (The B F) Co pfd.......... - 107 107% 
CN UNE OD: cn v.cdacesccesectccss 185 210 
Griffin Wheel Co pfd............-0555: 98 105 
Hale & Kilburn com........-.-.+.+++- €64% 70% 
Hale & Kilburn Ist pfd............+++- 100 101% 
Hale & Kilburn 2nd _ S060 60600060000 9944 101 
Hall Signal... ... oe LS eee 2 sae ee ‘a 
Ingersoll- Rand com.. pest nage sawsae a6 125 135 
Ingersoll-Rand pfd.........--.++s.0++: 102. 109 


Johns (H W) Manville com.........-. 80 100 
Johns (H W) Manville pfd........-... 100 110 


Lackawanna Steel.........c.sseee-eees 4914 50% 
Laconia Car Co. C66iis<ccccscceccccces 57 63 
Laconia Car Co. pfd......-ssceseseses 111) «(115 
Pennsylvania Steel pfd.. SE 96 
Pettibone Mulliken Co. com..........- 32 34 
Pettibone Mulliken Co. pfd.........-. 99 100 
Pratt & Whitney pfd..............+.+- 101 105 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and as ee 115 «116 
Standard Coupler com. Rare 40 
Standard Coupler pfd.. Serr oe 


Standard Screw com............c.+++. 65 70 
Standard Screw pfd...........s+++00- 5 


Symington (T. H.) Co pfd........... 70 80 
Union Switch & Signal com............ 125 125 
Union Switch & Signal pfd............ 135 145 
United States Light & Heating com.. 13 14 
United States Light & Heating pfd.... 73 75 
Vanadium Sales Co. of America.....-. 250 350 
Ward Equipment Co com............ 95 110 
Ward Equipment Co pfd......... - 100 115 
Yale & Towne Mfg.........-+-s+es00+- 223 229 





$100 BONDS 


Quotations furnished by John Muir & Co. 
71 Broadway, New York 

Bid. Offered 
Impe ial Chinese Gov't, 54, 1951..-.. . 94 
Cent. Ver. Ry. Ist, 4%, 1920 coves OOM 
Chic., B. & Q. Denv. Ext., 4¢, 1922.. 99 101 
Chic. M. & St. P. Conv., 444%, 1932..105'4 107 
Col. & So. Rfdg. & Ext., 44%, 1935.. 44% 95% 
Keo. & Des Moin Ist, 5¢, 1923. 99 
M issouri Pac. Coll. Trust, 44, 1945.. 


M-, K. & T. Ist & Ridg., 4%, 2004 17% 

Morris & Essex Ist 74, 1914... ..103 So 
Nat'l Rysof Mex. Gen. S. F., 4%, 1977 75 79% 
Nat'l Rys of Mex. P. L., 4%#, 1957.. 8&8 914% 
N.O. Mob, & Chic. Ist, 5¢, 1960.... &8) 90 


N. Y., Greenwood Lake Ist, 5%, 1946 105} 
N. Y., N.H.& H. C.D. Cs.,3%4¢ 1956 88% 91% 


N. Y., N. H. & H.C. D. 64, 1948. ..126 129 
San Fran. Term Ist (So. ay c.) 44, 1950 SS yilsg 
Virginia Railway Ist, Te wie 99 
American Ice Securi ties Deb, 64,1925 71! 78% 
Am. Tel. & Tel. Coll. Tr.,Ctis. 44,1929 90 9234 
Laclede Gas Ist, 54, 1919 : 102 
Central Leather Ist, 54, 1925........ 94) 9614 
General Electric Deb., 342, 1942..... 772 7 
Int. Agr. Corp. Ist, 5¢, 1932 iin ae 95 
Int. Steam Pump Ist, 54, 1929 04g 9234 
N. Y. Air Brake Ist Conv. 64, 1928.. 99 

Liggett Myers Deb., 7%, 1944......-- 119 121 
Liggett & Myers Deb., 5¢, 1951...... 95 97 
P. Lorillard Deb., 7%, 1944. 119 12119 
P. Lorillard Deb., 54. 1951.......... 9544 9714 


November 





BIG GAINS BY DEERE & CO, 
The 7% Cumulative Preferred sto 


of Deere & Co., to the amount of $31 

$25,900, has been listed on the N« 

York Curb market Gross sales of the 
company for August 1912, amounted 
to $2,564,065, as compa ed with $1,- 
727.232 for August, 1911, an increase 
ot 48% Gross sales for September, 
1912, amounted to $2,147,227, as com- 
pared with $1,622,040 for Septembe! 
1911, an increase ol ver 32 and 
gross sales 101 October, 1912, amount- 


ed to $1.725,306, as compared with $1,- 
284,742 for October, 1911, an increas¢ 
of over 34%. 





STANDARD OIL QUOTATIONS. 
Quoted by Gude, Winmill & Co., Bankers, 
20 Broad Street, New York 

- Asked. 


Anglo-American ..... ....ccsccccccccs 18% 
Atlantic Refining...............- _ “sao 590 
Borne & Scrymser.....ssccccccccccccs 205 215 
Buckeye Pipe Line..............ccceee 179 181 
Chesebrough Mfg........ Sei Singneeae 665 690 
2 re sin eaman Ssmawee 140 150 
CIEE MES 5 0.5o nine cepebaseodu 1,400 1,475 
Crescemt Pigs Linen... ccccccccccccce 65 67 
( ‘umberland Pipe DN écnse kembecaabe 75 80 
BOUND UND: EAB 6 0.006 cccccacsccsesec Sh 398 
ae eee 240 245 
Galena Signal Oil, pfd.. paicenaaeee 138 
MIMI DIO BABB ones ocnnccsseceicess 147 152 
ee ree 44 45 
PIOW WORE TUBREE. 0 ccc sccccccctsscces 345 355 
Northern Pipe Line..........c.cccee- 117 125 
I 6 lott a. orp achcncpusie ands 4 oak oss aie 127 129 
Praitio OF) and Gass osiccccccccccccecs 310 314 
Ne a nee 560 580 
Southern Pipe Line.............0000..275 280 
oo ee” ais | eee ontees 770 790 
S. W.Penn. Pi pe L Si 40nd oenebdncnate 167 175 
Standard Oil (C al.).... jnawhgn ween 168 
Standard Oil (Cal ) rights. iceesaunnied ie 2 
Standard Oil (Cal.), warrants......... - 
Es Fe” 2 ree 314 317 
Standard OF (1ia0.). 20. ccccccccnevess 330 360 
Standard Oil (Ind.),. pensar Sate 
ET eer 355 375 


Standard Oil (Neb.). ...............295 305 


peemeees GMPC. ¥.)..: . .scccedsceceoced 970 580 
be Fre 389 391 
Standard Oil Subsidiaries ........ -»-650 680 
SOONERTG TM) (OIG) 6.0 cccccccccesses 275 285 
EE Gia wasienn 064000ae aad 1.050 1,075 
I a 200 215 
i SE BEGG, ssc ccscsesevcacadus 75 77 
I dicoix conteesabensnaebaene 181 185 
I og os :a8-as'sd-0 0 coiweaud «0 24 
WIND. os cccvdsus cvseciesd 1,450 1550 





PUBLIC UTILITIES SECURITIES. 
Quotations by Williams, McConnell & Coleman, 
60 Wall Street, New York 








Security Bid. Asked. 
Am. Lt. & Tract., com hkseacksthhabaoe 430 434 
eS | eer ere 108 110 
Adirondack Electric Power com...... 23 25 
Adirondack Electric Power pfd....... 65 67 
Am. Gas & Elect., com........c-ccoce 86 $0 
Am. Gas & Bioct., 986.0.0ccccscvcecss 46 48 
Am. Power & Light, com............. 66 70 
Am. Power & Light, pfd... .......... 85 86 
American Public Utilities, com....... 61 64 
American Public Utilities, pfd......... &1 £3 
CA CUNO: DORs accccs Saciwscese 115 119 
Cities Service, fd. . baiawnadcedeedse &S vO 
Comwth P. R. & L., com «++. 674% 69% 
Comsvtn ©. BR. 2 Tic, MiGs coscccccscees OO 92 
Denver Gas & Elect. Gen. 5s......... 95 97 
Electric Bond Deposit, pid SEN ee 78 80 
Empire District Electric 53........... 87 89 
Empire Dist. Elect. 5s, pfd........... 84 88 
Federal Light & Traction, com........ 34 38 
Federal Light & Traction, pfd...... ~ a 84 
Federal Utilities Co., com. Incorp..... 44 47 
Federal Utilities Co., pfd............ 74 78 
Gas & Electric Securities, com........ 140 155 
Gas & Electric Securities, pfd......... 94 98 
Lincoln Gas & Electric................ 38 42 
Northern States Power, com.......... 27 29 
Northern States Power, pfd........... 86 88 
Ozark Power & Water Co., com....... 47 50 
Pacific Gas & Electric, com........... 65 €6 
Pacific Gas & Electric, pfd............ 91 93 
Republic Ry. & Light Co., com....... 25 27 
Republic Ry. & Light Co., pfd........ £04 2 
Standard Gas & Electric, com........ 22 23 
Standard Gas & Electric, pfd......... 50 51 
United Light & Ryscom............. 78 82 
United L ight & OE er &4 86 
United Light & Rys 2nd pfd......... 74 76 
Tri-City Ry. & Light Co., com....... roe aa 
Tri-City Ry. & Light Co., pfd........ “a i 
WORST POET, COMB. 0 0 ccccscccccacces 26 29 
Western Pow POT UTE Tey Tere 54 58 
Utilities In ipr oven --- 65 67 
Utilities lmpaovement --. 784% 80% 
Lincoin Gas -" ESIOCEEIC BG... ccccesseeese 87 £0 


Montgo ymery Light & W. P. 5s........ &5 90 





WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


The cotton market scored an ad- 

\ e of $3 per bale this week with 
Spring and Summer options reach- 

ng about tl high point of the season. 
nuary and December made new high 

s unde Stress of urgent short 
ering Rumors to the effect that 
the insold stock of cotton here was 
W to a Small total made sellers of 

t! ! rl months very nervous, as 
! tl South could cotton be 


t and brought here for delivery 
entailing a loss of several 
a This fact has been 
the main arguments of the bulls 
upturn and caused a 

al covering movement of op- 
which has resulted in the elim- 

1 of practically all of the specu- 
> short interest. 


much the spot demand is 

ind farmers and merchants are 
holding their cotton at the 

prices of the season, the small 

» estimates are having more effect 

he moment than are the larger 

Th narket is safe if the crop 

1 ‘ te o7 but in the event it 

is out over 14% million bales, pres- 

ut price would likely be considered 
too high We think the situation jus- 
tifies cautious’ trading. Purchases 


only on good breaks, 


made 
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The Middlesex Banking 
Company 
MIDDLETOWN, CONNECTICUT. 


Debenture Bonds based upon and secured 
by FARM MORTGAGES. 


The Security that is the BASIS OF 
PROSPERITY. 


Thirty-eighth year of business. 
Write for further particulars. 











NEW LOANS 





$550,000 
State of North Carolina 


REFUNDING BONDS 


Dated January Ist, 1913, payable 
July st, 1953, without prior option 
Interest four per centum per an- 
num, payable semi-annually January 
Ist and July Ist. Both principal and 





See America’s 


LAND SHOW 





ao Lr 


—and National Agricultural Exposition Ma ae, 





Prize Products of American Farms are here 
displayed for your benefit. An Epitome of Farm 
Methods, Development, Possibilities and Oppor- 
tunities. An invaluable object lesson combin- 
ing Entertainment, Instruction and Inspiration. 


71st REGIMENT ARMORY 
33d and 34th Sts. and Park Ave. 
Open 10 a.m. to 11 p.m. Daily and Sundays to Dec. | st. 


| Kaltenborn’s Orchestra A fternoon and Evening 








DIVIDENDS 


No. 222 South Third Street, 
Philadelphia, Pa., Nov. 19, 1912. 
The Board of Directors of The American 
Gas Company has this day declared a quar- 
terly dividend of 1% per cent., or $1.75 per 
share, on the capital stock of the com- 
pany, payable Nov. 30, 1912, to the stock- 
holders of record at 3 o’clock P. M., Nov. 
20, 1912. W. T. ROBINSON, Treasurer. 








METAL SHINGLE & SIDING CO., LTD. 


Turner, Tucker & Co., of 24 Mill 
Street, Boston, and 111 Broadway, New 
York City, are offering at $100 pe: 
share, the unsold portion of an issu: 
of $500,000 7 per cent. cumulative pr« 
ferred shares of the Metal Shingle Sid 
ing Co., Ltd., of Canada, The com 
pany has been in business for about 12 
years and its products and incom 
have shown a steady growth year bs 


year from the start. The estimated net 


nterest payable at the National Park yqj; CUBAN-AMERICAN SUGAR CO. earnings for the fiscal year ended Noy 


Bank, New York City. The under- 


A dividend of one and three-quarters per 30, 1912, based upon the earnings fo: 


signed State Treasurer will receive cent. (134%) has been declared on the Pre- the first ten months, will amount to 


sealed bids at his office in Raleigh, 


12 o’clock M. 


ferred Capital Stock outstanding, payable on approximately $200,000, or practically 
¢ , : - January 2, 1913, to the stockholders of rec- six times the preferred stock dividend 
North Carolina, for said bonds until ord at clcse of business on December 16, ; 
Tuesday, December 1912. Checks for the payment of dividend amount to $654,970, or the equivalen 


requirements. The net quick assets 


vi s > he for the pref ta 1 
17, 1912. B. R. LACY, will be mailed. Transfer books will not of $130 per share I e 


State Treasurer. 


be closed. HENRY A. CLARK, Secretary. 
Dated New York, November 20, 1912. 


The surplus for the preferred agg 
gates $439,920. 





TIME TO CUT THAT CAN “MELON.” 

We observe that the New Jersey courts have just decid- 
ed that the American Can Company must pay over to the 
Vulcan Detinning Company $500,000 cash as the result of 
years of use of the Vulcan Detinning Co.’s secret process 
of detinning or recovering tin from scrap tin. It has 
been a famous court fight, but all along it has been con- 
tended that the American Can stock boomers would not 
deign to take notice of such a mere trifle as $500,000 and 
that Can common stock was anyhow bound for par. But 
a day or two before the decision came out a few hints be- 
gan to be heard here and there to the effect that the big 
distribution of back dividends on the preferred stock was 
tapering down to more modest proportions. The latest 
advices from the Can camp is that the preferred holders 
will be lucky if they get 2 per cent. extra at the meeting 
next month. 

The mountain labored and brought forth a mouse. Two 
per cent. extra! A mere pittance. Did all the big and little 
tin Can speculators buy the preferred shares until the 
price got up to that of a gilt edge 7 per cent. railroad 
stock, only to be handed out an extra payment that would 
scarcely pay for a round of drinks at the Waldorf 
for these captains of finance? Now, our advice to these 
mistreated gentry is to spurn the suggested dole and send 
it back with a stern demand for at least all the back divi- 
dends and a bonus of the common stock for all the patri- 
otic work done in Wall street during these many months 
of waiting. If that should prove ineffective, we would 
send a delegation to President-elect Wilson and urge him 
to alter his special message to the Congress next Spring, 
cut out the tariff altogether and make the burning issue of 
Can dividends the chief feature of his Administration. 
Maybe then there would be an awakening. 





N. Y. AIR BRAKE 1ST CONVERTIBLE 6s. 

The price of the stock of this equipment company has 
recently met with a substantial advance, which is attrib- 
uted to the good business the company is doing and to the 
knowledge that the dividend would be restored. From 1900 
to 1907 the company paid dividends of 8 per cent. a year 
on its $10,000,000 stock. In those years the stock fluctuated 
wildly. In 1906 it sold at 16334; in the early part of 1907, 
at 141%, and dropped during the panic of that year to 
47%, but recovered in the following year to 98. 

In 1908 an issue. of $3,000,000 6 per cent. bonds was au- 


thorized, convertible into stock at par up to July 1, 1914 
The convertible feature will, therefore, hold good for ove: 
19 months more, and as the equipment industry is i 
splendid condition at present and promises to continue so 
for quite a time, this prospect gives the convertibility o! 
the first mortgage 6 per cent. bonds a value speculatively 
The safety of the bonds is not questioned. They consti 
tute a first mortgage on the extensive plants which hav: 
a capacity of 500 sets of air brakes per day. In earlie: 
years the company was handicapped by lawsuits with the 
Westinghouse Air Brake Co., but these suits have been 
settled amicably and both companies now act in harmony 
and use each other’s patents. In view of the restoration oi 
the dividend the stock is liable to go up high above par and 
the price of the 6 per cent. convertible bonds will naturally 
follow. A continuation of the prosperity of the equipment 
industry may make these bonds, on account of their con- 
vertible character, speculatively attractive. Their lowest 
price was 87. Their present price is around 102. 


BOOMING BUTTE CENTRAL. 

On the Boston curb market the stock of the Butte Cen 
tral is just now going through a churning process. Th: 
people behind the campaign claim that a movement is 01 
foot to broaden the market for the stock in several cities 
In the churning we espy evidence that it is a part of thei 
scheme to bring about this desired end. 

Butte Central Copper is a reorganization of a company 
similar in name, which Stevens’ “Copper Hand Book 
reported dead in 1908. According to this authority th: 
reorganized company bought its property for $50,00 
cash and a stock consideration. It owns what is know: 
as the Ophir mine, comprising an area of about 20 acres 
Stevens never held the property in very high regard. 

The principal boomer of Butte Central is Freeman | 
Davison, the president of the International Underwritin 
Co., with offices at 27 State street, Boston. At the san 
address is located the office of the company, and whil 
Mr. Davidson states nowhere in his printed matter that 
he is connected officially with the company, he is never 
theless its vice-president and general manager. So h 
interest is much deeper than that of just an independent 
booster. 

The company is not yet a producer, although the clain 
is made that it soon will be. But soon and “manana” ar: 
Synonymous turns. 








